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On 24th April, 1964, the Company's new car factory — Volvo 
Torslanda Factory — was inaugurated by H.M. King Gustaf 
VI. His Majesty’s hosts during the round tour of the factory 
were Gustaf Larsson (Dr. Eng.), one of the co-founders of 
AB Volvo, and Gunnar Engellau, Managing Director of the 
Company. 
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General Meeting 

The Annual General Meeting will be held at the office of 
Skandinaviska Banken in Gothenburg at 10 a.m. on Monday, 
3rd May, 1965. Shareholders wishing to attend should notify 
the Board not later than Wednesday, 28th April, 1965. 


Proposed distribution of profits 

The balance of unappropriated earnings available for disposi- 
tion by the General Meeting amounts to kr. 64,241,000: —. 
The Board and Managing Director propose to the General 
Meeting that a dividend be paid for the year 1964 on Coupon 
No. 30 of kr. 3: — per share. The dividend, which corresponds 
to 6% of the share capital, will absorb a sum of kr. 
13,680,000: — and can be drawn at any of the branches of 
Skandinaviska Banken after the General Meeting. 


Aktiebolaget Volvo 


The Board FRANZ HARTMANN (Chairman), Gothenburg 
Hapar H:son HALLSTROM (Deputy Chairman), Halsingborg 
GUNNAR ENGELLAU Gothenburg 
BENGT JUNKER Stockholm 
EBBE SVENSSON Bromma 
ULF AF TROLLE Gothenburg 
PER CARLSSON Hovas 


JoEL Larsson Gothenburg 


Deputy Members Letr MAGNus Copenhagen 
SVANTE SIMONSSON Gothenburg 


LENNART VON KANTZOW Gothenburg 


The Management GUNNAR ENGELLAU Managing Director 
SVANTE SIMONSSON Deputy Managing Director 
PER EkstrOomM Director of Finance 
PER ERIKSSON Director of Sales 


Torp LIDMALM Technical Director 


Auditors Lars Etvstap Authorized Public Accountant 


GOosTA JACOBSSON Authorized Public Accountant 


Deputy Auditors Ake FRYKLUND Authorized Public Accountant 


SVEN-RUNE ROHLIN Authorized Public Accountant 


Auditor for the Volvo 


Group of Companies Lars ELvsTAD 


Financial Highlights 


(amounts in kr. million) 


The Volvo Group of Companies 


Sales 


Earnings before depreciation, allocations and taxes . 


lm Ole Sales™, 
Depreciation according to plan 
Allocations 
Taxes 
Net profit . 
Capital expenditure for the year . 
Number of employees at 31st December 


Salaries and wages 


*) Of which the minority share in 1964 was kr. 1.5 million; and in 1963 kr. 


1.7 million. 


Parent Company 


Number of vehicles sold 


Sales 


Earnings before depreciation, allocations and taxes . 


ie a OLsales:. 
Depreciation according to plan 
Allocations 
Taxes 
Net profit . 
Proposed dividend 
per share kr. 
Number of employees at 31st December 


Salaries and wages 


*) The 1963 dividend corresponds to kr. 3:— per share of the share capital 


increased as a result of the scrip issue. 


Note: Dissolved capital surpluses of pension foundations were transferred to the 
1964 trading results and amounted to kr. 16.9 million for the Group (kr. 13.5 mil- 
lion in 1963) and kr. 11.5 million for the Parent Company (kr. 9.5 million in 1963). 
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The Volvo Group of Companies 1964 


General 

The highly favourable state of the market in Sweden and in 
the other Scandinavian countries provided a good market 
potential for Group products in this area which is responsible 
for almost 66 % of the Group’s turnover. As favourable 
trading conditions also existed in several of the other important 
Group export markets, the total sales within the framework of 
the existing production capacity increased by 14 % to a new 
record figure of kr. 2,483 million. 


The increase in production as a result of the new Volvo 
factory in Torslanda was unable, however, to satisfy the requests 
of the Sales Department for passenger car deliveries. Neither 
could the production of commercial vehicles meet the demand 
and for this reason the delivery dates for these vehicles were 
gradually prolonged. 


Viewed relatively, Group sales of agricultural machines in- 
creased mostly in Sweden and on export markets outside 
Scandinavia. Development work continued on the designing 
and marketing of products earmarked for building contract 
operations, industrial use and the forestry industry. These 
products now account for 20 % of Bolinder-Munktell’s exter- 
nal sales. 


Sales of industrial and marine engines were limited by the 
supply of engines for conversion purposes but an increase, 
principally confined to the Scandinavian markets, was noted. 


Sales of machine tools were influenced by the low volume 
of capital expenditure in Sweden but the flow of orders in- 
creased towards the end of the year. 


The product development of printing machines continued 
its gradual upward trend, the production volume was succes- 
sively increased and the orders in hand were good at the end 
of the year. 


Deliveries of jet engines to the Swedish Air Force were made 
according to programme and development work of considerable 
magnitude is at present being carried out on the engine, type 
RM 8, intended for a new type of aircraft known as Weapons 
System 37. 


The number of manufacturing companies within the Group 
was increased by the acquisition of a factory for making truck 
cabs. A press shop connected to the Volvo Torslanda Factory 
and a workshop for making car interiors are under construction. 


Each year sees also an increase in the number of vehicles and 
tractors assembled in factories outside Sweden with some of 
the parts manufactured locally. During 1964, a factory was 
started in Iran in co-operation with the general agent there; 
several similar projects are now under study. The first stage 
of the Volvo plant in Belgium intended for the EEC markets 
will be completed in 1965. 


To safeguard the quality of its products, Volvo strongly 
opposed the building of a large oil refinery on a site adjoining 
the Volvo Torslanda Factory. The action of Volvo resulted in 
the planned site of the refinery’s processing plant being moved 
further away from the Volvo factory area. This measure to- 
gether with regulations laid down concerning the careful control 
of smoke and gas discharged from the refinery chimneys will 
considerably reduce the risks of damage to the sheet-metal car 
bodies as well as the paintwork of the cars. If and when the 
refinery becomes a reality, Volvo intends taking every possible 
measure to ensure the careful fulfillment of the regulations and 
other arrangements in order to maintain the high quality level 
of the Volvo products. 


The manpower shortage in Sweden has become increasingly 
serious and may affect the Group’s possibilities of continuing 
its planned expansion by means of increased production in 
the country. These plans include the considerable stepping up 
of exports as well as increasing their proportion of the pro- 
duction. The development of costs in Sweden compared with 
that in other industrial countries will, therefore, assume a 
greater importance for the development of the Group. 


Sweden 

The Group products were well able to maintain their leading 
position on the Swedish market also during 1964. In spite of 
an increase in deliveries, the market share of the registered 
passenger cars and trucks decreased somewhat, while agricul- 
tural tractors increased their share of the market. 


Kr. million 
Turnover of the Volvo Group of Companies 1955—1964 
eS 2400 
Volvo Group of Companies excluding 
Volvo Automotive Products Division B= 9900 
BEB volvo Automotive Products Division — 2000 


mmm Exports of the Volvo Group of Companies 
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Kr. million 
Gross investments of the Volvo Group of Companies 1955-1964 _ 
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Volvo Group of Companies excluding 
Volvo Automotive Products Division 420 
MRE Volvo Automotive Products Division 410 
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On 10th November, 1964, a new import depot for servicing and distribution was inaugurated on Artholmen in the centre of the 
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Helsinki harbour. In addition to offices and a delivery workshop, the depot also contains a central spare parts warehouse which 


caters for the whole of Finland. 


Sales in Sweden increased by 12 % to kr. 1,302 million, 
which corresponds to 52 % of the overall sales of the Group. 
The Swedish market accounted for 48 % of products intended 
for civilian use. 


Exports 
Group exports increased by kr. 119 million to kr. 897 million. 
This rate of increase, 15 % ,is higher than the previous year. 


The distribution of exports can be seen from the following table: 


kr. million 
1964 1963 
Scandinavia, Finland and Iceland . 314 a 
Europe, excluding countries above 254 204 
Nomen AMER 5 o u 6 0 6 & 176 165 
(Oxi? mM 5 oc 2 0 56 «o 0 6 11533} 138 


The Scandinavian market continued to develop favourably with 
the exception, however, of agricultural machinery in Denmark 
and Finland. 

Concerning the European market in general, sales to the 
EFTA countries continued to increase in spite of the uncer- 
tainty and risk of discord caused by the import surcharge im- 
posed by England during the autumn. The selling of Volvo cars 
and trucks on the relatively new EEC markets, Germany and 
France, required continued support. Total exports to the EFTA 
countries amounted to kr. 396 million (an increase of 18 % 
from 1963) and to the EEC countries kr. 155 million (an in- 
crease of 24 % compared with 1963). 

Sales of cars to the North American continent were charac- 
terized by favourable market conditions but were limited by 
Volvo’s supply capacity. As regards the other non-European 
markets, sales of Group products developed favourably in 
Africa and the Middle East, while exports to South America 


were still affected by import restrictions and the lack of eco- 
nomic stability prevalent in certain countries on this continent. 


Capital Expenditure 

The high rate of capital expenditure continued and resulted in 
total gross investments amounting to kr. 141 million. The third 
stage of the Torslanda Factory was completed and an office 
building for its production departments was built. Skovde 
completed a new goods depot and Bolinder-Munktell a new 
hardening workshop. New depots for servicing and distribution 
were taken into use in Finland, Switzerland and on the east 
coast of USA. Similar depots are under construction in Ger- 
many, France, Canada and on the west coast of USA. 


Trading Results of the Volvo Group of Companies 
The trade increase involving the full utilization of the Group’s 
production capacity resulted in an increased volume of sales 
which, together with continued rationalization activities, was 
able to counterbalance the rises in costs of material, wages and 
services. The Group showed a new record profit which re- 
mained unchanged in relation to the turnover. 

Within both the Parent Company and the fully-owned sub- 
sidiary companies, a large part of the surplus from the year’s 
results was used for consolidation up to the maximum amount 
permitted by current tax law provisions. Allocations were made 
at the same time to the reserves for future investments and will 
be used for expansion projects in the future. 

The nature of the Group products together with the in- 
creasingly stiff competition in most of the markets where the 
Group is represented entails greater efforts being demanded by 
the long-term product developments. 

This state of affairs together with Group’s vulnerability con- 
cerning its production volume can cause an eventual deteriora- 
tion in future results. 
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Consolidated Profit and Loss Account for 1964 and balance of unappropriated earnings 


Sales 


Cost of Prodee ts ea: (depreciation 1964 kr, 57, 0 million: 1963 


60.8 million) . 


Trading profit 


Miscellaneous income 


Interest . : 
Cash discounts peceed 
Sundry income 


Miscellaneous costs 


Interest . 
Sundry costs . 


Allocated to 


General stock reserve . : 
Reserves for future investments . 


Taxes on income 


Minority share in profits . 


Net profit for 1964 . 
Balance of unappropriated earnings at Geesnuae of year 
Less scrip issue of Parent Company 


Less: 


Allocations to legal reserves . 
Dividend of Parent Company 


Balance of unappropriated earnings at 31st December, 1964 . 


1963 


kr. million 


2,173.6 
1,963.1 
210.5 

23.0 

7.3 
13.9 44.2 
25457 

ig hay 
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op) 

29.1 
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— 34-1 
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Consolidated Balance Sheet as at 31st December, 1964 


Assets 

Fixed assets 
Property, machinery and equipment 
Shares 


Capital expenditure decided upon . 


Current assets 


Stocks, gross amount 
Less general stock reserve . 


Book value of stocks 
Miscellaneous debtors . 
Short-term loans and iveeiniente 
Cash at banks and in hand 


1964 
securities pledged a 9s) =. 2 = 365.6 
Total assets 


Shareholders’ equity and liabilities 
Shareholders’ equity 

Share capital . 

Legal reserves 

Unappropriated earnings 


Minority shareholders’ equity 
Reserves for future investments . 


Long-term liabilities 
Pension Foundations 
Bond loans : 
Promissory loans endl morirare foarte ‘ 


Capital expenditure commitments . 


Current liabilities 
Suppliers 
Advance payments eon customers . 
Bank loans 
Taxation 
Dividend for the Pear of Parent lcomian 
Sundry creditors and provisions . 


1964 
(Commas Ibeloiiites 5 o 5s 6 o « 37/ 


Total shareholders’ equity and liabilities . 


1964 


kr. million 


1963 
355.8 
103.0 
G28 
53.6 
1963 
41.3 


1963 


kr. million 


277.6 
6.3 


657.9 
344.3 


313.6 
284.2 
109.9 
410.6 


171.0 
83.0 
77.4 
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The Volvo Group of Companies 1964 


Preag Manufacturing divisions within AB Volvo 
tz | Manufacturing subsidiary companies 


Sales companies 


Companies included in the car section — Volvo 


Automotive Products Divisions — of the Group of Companies 


Grafiska Maskin AB, 
Trollhattan 


Tirfing Printing 
Machinery Inc., 
Rockleigh, N.J. 


Tirfing Schnell- 
pressen-Vertriebs 


GmbH, 
Frankfurt-on-Main 


A. Andersson 
Maskin AB, 
Uddevalla 


Bolinders Finska AB, 
Helsinki 


Volvo Traktor A/S, 
Copenhagen 


Bolinders Norske A/S 


Oslo 


| Volvo-Bolinders SA, 
Paris : 


Manufacturing Programme of the Volvo Group of Companies 


Volvo Géteborgsverken (Gothenburg, Torslanda) 
Cars, vans and stations wagons, petrol- and Diesel-powered 
trucks, bus chassis and special military vehicles. 


Volvo Skovdeverken (Skovde, Floby, Flen) 
Petrol and Diesel engines (Skovde), brake drums (Floby), ma- 
rine Diesel engines and engine reconditioning (Flen). 


Volvo-Képingverken AB (Koping) 
Gearboxes, final drive assemblies, tractor assemblies and out- 
board drive assemblies for Volvo Penta Aquamatic marine units. 


Volvo Penta (Gothenburg) 

Conversion of engines manufactured by AB Volvo Skévde- 
verken and AB Bolinder-Munktell for marine and industrial 
purposes. 


Volvo-Umeverken AB (Umea) 
Truck cabs. 


Kopings Mekaniska Verkstads AB (K6ping) 

Machine tools, primarily lathes, milling machines and special- 
built machines for, e.g., the manufacture of automotive com- 
ponents for Volvo. 


a 
Ernst Nilson ap 
Stockholm 


Volvo 
(Canada) Ltd., 
Montreal 


Volvo del Peru S.A., 
Lima 


OY Volvo- 
Auto AB, 
Helsinki 


ate 
Volvo Inc., = 


Rockleigh, N.J. === Volvo Bil A/S, 


Copenhagen 


‘Volvo — 
Distributing Inc., 
| Rockleigh, N.J. 


Be 


Norsk Volvo A/S, 
Oslo 


|Volvo Western 2: 


Distributing Inc., Volvo GmbH, 


Frankfurt-on-Main 


| Sherman Oaks, 
California 


es 


Automobiles 


Volvo S.A., 
Lyss 


*) Incorporated by merger in AB Volvo during 1965/65. 


AB Bolinder-Munktell (Eskilstuna, Arvika, Hallsberg, Valla) 
Agricultural and industrial tractors, loading machines, road 
graders, Diesel engines and front axle assembly components 
for Volvo vehicles (Eskilstuna), track-laying military vehicles, 
bodies for Volvo cross-country vehicles, rotary cultivators, 
components for harvesters, tractor-mounted mowers (Arvika), 
combine harvesters (Hallsberg), components and spare parts 
for combine harvesters (Valla). 


Férsakrings-AB ews 
Volvia, Se 
Gothenburg 


Number of employees in the Volvo Group of Com- 
panies at 31st December, 1964 


Wage Salaried 


earners staff KOEN 

AB Volvo 
The Head Office, Gothenburg 830 16998; 2,823 
Volvo Penta 162 217 Sy ips) 
Goteborgsverken 4,220 WS 4,993 
Skovdeverken P98 574 DNS 
Volvo-Kopingverken 976 365 1,341 
Volvo-Umeverken 343 74 417 
Kopings Mek. Verkstad 49] Dayif 728 
Bolinder-Munktell 3,085 1,445 4,530 
Svenska Flygmotor 1,242 1,026 2,268 
Other Group Companies Ll We 1,385 255) 
Total 14,912 8,089 23,001 


Svenska Flygmotor AB (Trollhattan) 
Jet engines, steering gears for Volvo cars, research and develop- 
ment work. 


Grafiska Maskin AB (Trollhattan) 
Letterpress machines and web offset presses, cutters and 
creasers, stacking and bundling machines. 
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Management Report 


Good market conditions contributed to the continued large 
demand for Volvo products. Production and sales reached 
new record figures. During the year, full employment existed 
in all the Company factories. 

A heavy turnover in personnel and shortage of manpower, 
which was particularly noticeable in the Gothenburg region, 
contributed to the extra costs over and above those automatic- 
ally incurred by the agreed increase in wages and salaries and 


Sales 
Less: 


Materials (including freight charges, tools and guarantee costs) 


Wages and salaries: Salaried staff 

Wage earners . 
Depreciation according to plan . eee ee 
Miscellaneous (overhead charges, sundry income, etc.) 


Profit before allocations and taxes . 
Allocations, net . 


Profit before taxation . 
Taxes 5 ise, Se nome 
Distributed to shareholders 


Retained earnings 


by increased social costs. Moreover, towards the end of the 
year, material prices showed a tendency to rise. Price increases 
in the Company products — motivated by the increases in 
costs — could only be carried out to a limited extent owing to 
the prevailing stiff competition. 

The following table gives in concentrated form an analysis 
of the 1964 trading results and includes the comparative figures 
for 1963. 


1964 1963 
kr. million Oe erniliion ee 
sales sales 

IGS 555 1,465.1 
1,078.3 65.9 990.6 67.6 
88.9 5.4 81.0 35) 
128.0 7.8 MOS 7/ Tf 
Bile 1.9 26.8 1.8 
118.2 UD 79.9 559) 
192.0 Wi sy 183.1 PES) 
69.5 4.2 62.6 4.3 
W722.) Wed) 120.5 8.2 
60.0 37 60.2 4.1 
IS 37 0.8 1335 9/ 0.9 
48.8 3.0 46.6 BF, 


The considerable increase in the costs of the technical pro- 
duct development work was charged to the 1964 gross trading 
results. As in recent years, extra costs for plant building opera- 
tions and running-in costs for the Torslanda Factory were 
charged to the year’s earnings. 

The depreciation for the year, together with the allocation 
to the general stock reserve, amounted to the maximum de- 
ductible figure permitted in accordance with existing tax legis- 
lation. 

The disposition of profits involves allocations to the reserve 
for future investments and to the general stock reserve, the 
difference between the depreciation according to the Company’s 
plan and the depreciation realized in accordance with tax legis- 
lation and, finally, the transference of dissolved surplus pension 
foundation capital to the trading results. This transference in- 
volved a sum of kr. 11.1 million in 1964 (kr. 9.5 million in 
1963). The remaining sub-items are shown in the Profit and 
Loss Account and in the Comments on the Accounts. 


Market Conditions 

The powerful expansion which has characterized the car market 
during recent years continued also during 1964 with new 
record figures concerning both production and sales in several 
countries. 

In spite of the decline in France and Italy, the overall pro- 
duction of passenger cars in Western Europe rose by 7.4 % to 
approximately 7.3 million units. 

Sales of cars in USA exceeded the 8 million mark for the 
first time with an overall figure of 8.1 million, while the pro- 
duction figure reached 7.7 million, a somewhat lower figure 
than the record of 8 million units in 1955. Car imports to 
USA also increased from 409,000 vehicles in 1963 to about 


516,000 in 1964 and the percentage of the total registration of 
imported cars went up from 5.1 to 6.0 %. 

The market for trucks also continued to expand in most 
countries and production increased with Diesel driven vehicles 
accounting for a greater proportion of the output. 

The Japanese production of cars, trucks and buses under- 
went powerful expansion. This was reflected in the more no- 
ticeable competition from the Japanese automobile industries 
particularly with regards to trucks and buses in the Near and 
Middle East. 

The duties on cars in the EFTA countries — Switzerland, 
Austria, Great Britain and Denmark —— were reduced during 
the year by a further 10 % to 40 % of the original tariff rates. 
This also applied to the truck duties, which were also corres- 
pondingly reduced in Finland. 

Norway still continues to declare import duties on cars as 
fiscal and, in spite of, for example, exports of car components 
from Norway to Sweden being favoured by the EFTA tariff 
reductions, it has not agreed to any lowering of tariffs for cars 
imported from the EFTA bloc. 

Within the EEC bloc, where the inter-customs duties on 
cars were reduced during the year to 30% of the original 
tariff rates and where a final outer tariff barrier of 22 % duty 
is expected to be fully established on Ist January, 1967, Volvo 
began during 1964 to assemble cars and trucks in a leased 
factory in Alsemberg, outside Brussels. During 1965, the new 
Volvo assembly plant for cars in Ghent will be completed, 
after which time the factory in Alsemberg will be used exclu- 
sively for assembling trucks and buses. 

As a result of an agreement between USA and Canada, a 
tariff exemption on certain conditions was introduced for cars 
and car components and concerned partly imports to Canada 
for companies assembling cars in that country and_ partly 
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exports of cars from Canada to USA. As the exemption will be 
enjoyed by the Volvo subsidiary company in Canada, this will 
mean a new development of and more advantageous production 
conditions for the assembly activities started by the Company 
in Canada in 1963. 


Sales 
The year 1964 was characterized by the difficulty of Volvo in 
meeting the demand for cars and trucks. 

Total deliveries of motor vehicles from Volvo amounted to 
127,606 units at a sales value of kr. 1,550 million. This total 
consisted of 113,787 car deliveries involving a sales value of 
kr. 1,073 million, 12,798 trucks at a value of kr. 432 million 
and 1,021 buses at a value of kr. 45 million. The sales figures 
include sales of spare parts. 

Of the different car models, sales of the Volvo 121/122S 
models continued to increase likewise those of the Volvo 1800S 
sports car, while sales of the PV 544 model decreased. 

Volvo truck sales increased during 1964 and this led to the 
delivery dates being extended. 

Sales of industrial and marine engines, and engines supplied 
to companies in the Group, amounted to kr. 86 million. 

Requests were once again made by several export markets 
to assemble cars and trucks locally and to manufacture locally 
some of the components for these units. 

The outlook for continued sales of Volvo products can be 
considered as good. 


Number of units and value 


1964 1963 

: _ Value in . ,. Value in 

Number kr. 1.000 Number kr. 1,000 

Gals ae ee ee 96,199 901305 89.759 8255700 
Vans and 

station wagons . 17,628 171,420 WShepesas BSB) BIC 

MWS 2 6 GG x 12,798 432.366 11,956 382,147 

BUSES? awen ete aan 1,021 44,949 122 44,466 

lewis 5 , 4 s — 86,480 — 79,455 

Lotakere) serra e) 12:75606% 1,636,520 9116,750 465,084 


Of which exported 66,458 751,063 58,645 655,309 
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Since the original presentation of the PV 544 twenty years ago, this model has been fitted with approximately 10,000 technical 
improvements. Both at home and abroad, the sales of this vehicle are constantly good. 


Registration statistics for Sweden, 1964 


Volvo 
3,616 
49.5 "/o 


Others 
751 
10.3 /o 


Diesel powered trucks over 3 tons 


The Swedish Market 


Total Volvo deliveries in 1964 to the Swedish market amounted 
to kr. 885 million, compared with kr. 810 million in 1963, that 
is, an increase of 9.3 %. Deliveries of vehicles accounted for 
61,148 units at a value of kr. 843 million. The corresponding 
figures for 1963 were 58,105 units valued at kr. 773 million. 
The increase in the sales value of vehicles was thus kr. 70 mil- 
lion or 9.1 %. 

During the year, Volvo acquired all the shares in Ernst Nil- 
son AB, the company responsible for Volvo sales in the centre 
of Stockholm, Enskede and Bromma. This purchase does not 
imply any deviation from Volvo’s principle of not directly en- 
gaging in dealer selling itself or through its own subsidiary 
companies unless only to safeguard its interests in the area 
concerned. 


Cars 

Car sales in Sweden reached new record figures in 1964, and 
the rapid development which occurred several years ago on 
this market continued during the year but, however, at a 
somewhat quieter tempo compared with very recent years. 
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The number of new registrations covering the period 1960— 
1964 consisted of the following: 


Increase from 
previous year 


1960 159,829 

1961 181,011 13.3 % 
1962 196,717 8.7 % 
1963 230,880 17.4 % 
1964 257,669 11.6 % 


Owing to an inadequate production capacity, Volvo was quite 
unable to maintain its share of the increased market, but new 
registrations of Volvo cars went up nevertheless from 53,502 
units in 1963 to 58,207 in 1964, this representing an overall 
increase of 22.6 % compared with 23.2 % for the previous year. 

The number of cars with PV-Guarantee at 31st December, 
1964, was approximately 245,000. 


Commercial Vehicles 


The increase in demand for trucks, which characterized the 
latter part of 1963, continued also during 1964. New registra- 
tions of trucks in Sweden during the year totalled 16,587, 
compared with 15,227 in 1963. The number of Diesel-powered 


Thanks to its qualities, the Volvo light cross-country vehicle 
— L 3314 Laplander — is very suitable for a number of vary- 
ing operations whether civilian or military (above left). 


Considerable effort was made during the year to build up an 
effective sales network for Volvo cars and trucks in the EEC 
countries (above right). 


Specially-equipped convoys of exhibition vehicles visited Hol- 
land, Belgium, France, Germany, Austria and Switzerland for 
the purpose of demonstrating Volvo’s current range of com- 
mercial trucks (lower picture). 


AB Volvo exports to different markets in 1964 Total exports kr. 751 million 


EFTA kr. 330 million 


— af 


EEC 
kr. 113 million 


oo a eee 
Europe, 
excluding 


EFTA and EEC, 
kr. 6 million 


Australia 
kr. 2 million 


Asia kr. 53 million 


Africa kr. 45 million 


\ USA kr. 156 million 


Latin America kr. 27 million Canada kr. 18 million 
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units was 8,366 as against 7,538 for the previous year. In spite 
of an inadequate delivery capacity, which led to delivery dates 
being prolonged more and more during the year, Volvo was 
able to increase its sales of trucks. Diesel-driven trucks ac- 
counted for the major part of the Company’s truck production 
and sales, a development which corresponded to the truck 
market in its entirety. 

Within the weight classes in which Volvo was represented, 
the new registrations were the following: 


1964 1963 

Petrol-powered trucks over 2 tons 845 1,005 
Of which Volvo’s share was 396 647 
46.9 % 64.4 % 

Diesel-powered trucks over 3 tons 7,298 6,590 
Of which Volvo’s share was 3,616 3,380 
49.5 % S13 


Registrations of buses increased from 988 for the previous 
year to 1,096. Volvo’s share of this market accounted for 
27.3 %, compared with 26.0 % in 1963. 


Exports 

The total value of Volvo exports amounted in 1964 to kr. 751 
million compared with kr. 655 million in 1963, an increase 
of 14.6 %. Of this figure, vehicle exports including spare parts 
accounted for kr. 707 million (kr. 613 million in 1963) with 
the following distribution on the various markets: 


1964 1963 

Scandinavia, Finland and Iceland 248 201 
Europe, excluding countries above . ey 143 
INiomin ANE, =f gk lk lt 166 1595) 
(Ohiaor we . 5 » o o « » « 116 114 
Total 707 613 


Volvo sales to the EEC and EFTA countries increased during 
the year and were as follows: 


EEC EFTA 
1964 1963 1964 1963 
Number of vehicles 9,096 7,044 29,051 24,507 
Export value in kr. million 106 oD, Sil 268 


In the Scandinavian countries except Sweden, the overall mar- 
ket for both cars and trucks increased, and the Volvo registra- 
tion figures showed the following development: 


Norway Denmark Finland Total 

Cars 1963 4,420 7124 2,057 13,601 
1964 4,808 8,965 Sl INES ITAO) 

Diesel trucks 1963 670 467 606 1,743 
1964 685 734 718 PRANS IT 

Petrol trucks 1964 197 97 DS 347 
1964 207 104 De, 363 


The expansion of the dealer organization in Denmark contri- 
buted to the increase in Volvo sales in that country. 
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AB Volvo, capital expenditure and depreciation Kr. million 


1955—1964 
—— 100 


HB cross capital expenditure 90 
—— 80 
70 


60 


50 
40 
30 


Depreciation 50 


Amounts written down via the reserve 
for future investments 


a bacco 


Sales of the Volvo 1800S sports car continued to increase 
(upper picture, right). 


A number of new features principally concerning function, 
comfort and apprearance were introduced into the Volvo 121/ 
122 § models in conjunction with the transferance of the pro- 
duction to the Volvo Torslanda Factory (lower picture, right). 


Many women are employed in the Torslanda Factory and 
make up more than 10 % of the factory employees (below). 


In Switzerland, the Volvo subsidiary company, Automobiles 
Volvo S.A., took charge of truck sales in Western Switzerland. 
This subsidiary was already responsible for car distribution 
within this area. Car sales in Switzerland increased to over 
3,000 units during the year, while truck sales showed a de- 
crease. 


Sales in Great Britain also rose during the year to over 
3,000 cars and exports to Austria showed an increase. 


In Portugal, the Volvo importers started an assembly factory 
during the year for trucks and buses and this enabled the import 
embargo on assembled vehicles to be circumvented and imports 
to be resumed in the form of “knocked down” units. 


Of the EEC countries, Belgium showed a noticeable increase 
in Volvo sales of cars and trucks, while the sales of cars in 
Holland also rose in a sharply increased overall market. 


In France and Germany, Volvo made great efforts through 
its local subsidiary companies to build up an effective sales 
organization for both cars and trucks. The introductory nature 
of this work involved considerable difficulties and sacrifices. 


Sales to Africa and the Middle East continued to show a 
positive development. Of particular mention was the rise in 
the sales to Saudi Arabia, Iraq and Iran. 


Exports to the South American markets are still curtailed 
by imports and currency restrictions. Sales were thus limited 
to certain countries such as Chile, Peru, Colombia, Paraguay 
and Ecuador. They, nevertheless, showed an increase during 
1964. 


During the year, new markets were opened up in several 
Central American States to where exports of both trucks and 
cars could be delivered. 


On the North American markets, Volvo sales to both USA 
and Canada increased in spite of an inadequate supply capa- 
city. In USA, Volvo once again occupied fifth place among 
imported cars and its market share of the overall registrations 
rose both in USA and Canada. 


Product Development 

The Company’s rising export sales require a widening of its 
range of products and the adaptation of these products to meet 
the particular demands and regulations of the various export 
markets. This, together with the growing production volume, 
has necessitated the increasing of resources during the year 
for technical development concerning both new products and 
products already marketed. The costs for such development 
work were greater than those in recent years and this may be 
regarded as a preparation for the step up in production planned 
for the latter part of the 1960's. 

Considerable modifications concerning function, comfort 
and appearance were carried out during the year on the 1965 
car models which were given a good reception on the markets. 

The Company’s Diesel trucks were the subject of very 
comprehensive product development. Deliveries started during 
the first half of the year of two new 15-ton and 19-ton forward- 
control type trucks with tilt cabs which were in great demand 
on the various markets. 

During the year, preparations were made for increasing de- 
liveries of truck chassis with equipment fitted at the factory. 

The Company was commissioned by the Royal Swedish 
Army Ordnance Administration to continue the designing and 
testing of drive assemblies for tanks and armoured vehicles, the 
pre-series production of which was started. 


Buildings and Plant 
The high rate of investment continued during 1964 principally 
in accordance with long-term plans. 

The Company was granted permission by the King-in-Coun- 
cil to utilize allocations from the reserve for future investments 
for direct writing-down of capital expenditure for building 
operations in the Gothenburg area, Skdévde, Bengtsfors and 
Arvika during the years 1964—1968. 

The final stages of the new car factory — Torslanda Fac- 
tory — reached completion during the year and the entire plant 
could then be taken into use. The factory was inaugurated on 
24th April in the presence of His Majesty the King. 

An office building intended for various production functions 
was built adjacent to the Torslanda Factory. 

The factory area in Torslanda was enlarged during the year 
by further site acquisitions. The building of a press shop con- 
nected to the car factory was started and will be completed by 
the middle of 1965, when the shop will be put into operation. 
The fitting-out shop for commercial vehicles is under construc- 
tion and will be completed during 1965. The planning of a new 
installation for spare parts and servicing operations continued 
and a decision was reached in January, 1965, to build this 
plant. Planning work for a new main office continued and a 
competition for architects was announced. 

At Volvo Skovdeverken, a new stores building with a goods 
reception department was built. Work on the internal rearrange- 
ment of the Diesel-engine factory continued. Preparations were 
made for extending both the factory for petrol engines and 
the foundry. 

The factory in Floby, which produces brake drums and 
wheel hubs for cars and trucks, must be extended to keep pace 
with the Company's growing production. The scope of this 
extension project was examined during the year and a sub- 
sequent decision was reached at the beginning of 1965. 

In Bengtsfors, an agreement was reached with the local 
authorities to build a workshop for making car interiors. After 
the completion of plans, building was started on the purchased 
site and the new workshop is estimated to start production 
during the first half of the year 1965. 

On Ist September, 1964, the Company acquired all the 
shares in G. Nystrom, Umea, AB, a company which has 
supplied cabs to Volvo’s truck production for many years. 
A decision was reached concerning a considerable expansion 
of the plant in Umea to cater for Volvo’s long-term capacity 
programme for trucks. The increased capacity is expected to 
be available by the end of 1965. At the end of the year 1964, 


Volvo L 495, the most powerful Swedish-built Diesel truck with 
an engine output of 255 b.h.p. (SAE), has a normal version 
(upper picture) and a forward-control version with the Volvo 
tilt cab (lower picture). With its now complete series of forward- 
control Diesel trucks, Volvo has kept well abreast of the de- 
velopment trends of this type of vehicle. 
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the name of the company was changed to Volvo-Ume- 
verken AB. 


Personnel 
Wages, salaries and other emoluments during the year amounted 
to kr. 216,862,000: —, of which kr. 3,777,000: — went to the 
Board and Management, kr. 85,124,000: — to the salaried 
staff and kr. 127,961,000: — to wage earners. 

The average number of employees increased by about 1,000 
and consisted of the following: 


1964 1963 
Salaried staff 3,431 3215) 
Wage earners PMO 6,291 
Total 10,598 9,606 


The costs incurred by fixed social benefits, prescribed by law 
or through collective agreements, such as pensions, holidays 
with pay, etc., amounted during 1964 to the considerable sums 
specified as follows: 


kr. 1,000 

Annual and public holidays (included in the wages 
given above) 22,447 
Pension costs 5 1S) 272 
Insurance contributions . 4,534 
Total 42.253 


(iS G3 e327 924) 


In addition to these obligatory committments, costs were also 
borne by the Company for training and education, health 
control, etc. 


Liquid Assets 
Investments in buildings and plant, acquisitions of subsidiary 
companies and the increase in stocks all added up to a very 
considerable amount. This, together with a supplementary tax 
payment of kr. 45 million, contributed to a certain reduction 
in the liquid assets. 

At the end of the year, the Company’s liquid assets together 
with loans and investments amounted to kr. 391 million, com- 
pared with kr. 417 million at the beginning of 1964. 


Proposed Distribution of Earnings 


Available for disposition by the General Meeting: 


Balance of unappropriated earnings . 
Net profit for the year . 
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kr. 1,000 


DS 
62,488 


64,241 


Total 


The Board and Managing Director propose that the above amount be distributed as follows: 


Allocation to the legal reserve 


To shareholders a dividend on Coupon No. 30 of kr. 3: es per share. 


Balance of unappropriated earnings carried forward 


6,400 
13,680 
44,161 


64,241 


Total 


The attached Balance Sheet shows the position on the assumption that the General Meeting approves the recommendations 
of the Board and Managing Director concerning the distribution of earnings. 


The results of the Company’s activities during 1964 and its position at the end of the year are shown in the accompanying 
Profit and Loss Account, the Balance Sheet and the Comments on the Accounts. 


Gothenburg, March 1965 


F. HARTMANN 


H. HALLSTROM 


ULF AF TROLLE 


BENGT JUNKER 


PER CARLSSON 


EBBE SVENSSON 


JOEL LARSSON 


G. ENGELLAU 


Auditors’ Report to Aktiebolaget Volvo 


In our capacity as auditors of Aktiebolaget Volvo, we submit 
herewith the following Report in respect of 1964. 

We have examined the Annual Report and have had access 
to the Company’s books, Minutes and other documents giving 
information concerning the finances and administration of the 
Company and have generally carried out such auditing proce- 
dures as we considered necessary. 

The detail checking of the accounts has been carried out by 
specially appointed persons. 

The provisions of Company Law concerning the accounting 
for shares and the relationship with subsidiaries have been 
complied with. 

During our audit nothing has given rise to any criticism 
concerning the accountancy documents, book-keeping, inven- 
tories of assets, or otherwise regarding the administration of 
the Company. 


The proposal of the Board and Managing Director for the 
disposition of earnings does not conflict with the provisions of 
Company Law concerning transfers to legal reserves, or with 
good business practice. 


We recommend: 
that the Balance Sheet signed by us on 31st December, 1964, 
which is included in the Annual Report, be approved: 


that the Members of the Board and Managing Director be 
discharged from liability for their administration during 
the period covered by the Annual Report; and 


that the proposed disposition of earnings be approved. 


Gothenburg, 2nd April, 1965 


Lars ELVSTAD 
Authorized Public Accountant 


GOsTA JACOBSSON 
Authorized Public Accountant 
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Profit and Loss Account for 1964 and balance of unappropriated earnings 


1964 1963 


kr. 1,000 kr. 1,000 
Sales 5 es, oe es ae Se oa ed Chey eee ee emer 1,636,520 1,465,084 
Cost of products sold including maintenance, repairs, deprecia- 
tion, type development costs, etc., and guarantee costs. . . 1737.6,615 PEO) D7 
252-903 254957, 
Less: Administrative and selling expenses . . . ... . 85,738 182358 
Lradings projilee 1 ae ae ee ee 174,167 GIES D9 


Viscellaneous income 


Dividends 6,545 

Interest ae: 16,641 

Cash discounts received : 5,881 

Paid accounts previously written off . he hey a ieee: PETS 

Sundry: “income. "7 ace aes tee eee ev ee AD AST 402 32,442 
216,904 194,041 

Miscellaneous costs 

[Interest Laz 8,170 

Writing down of shares Mee: ly oe ie ee — 

Sundry<Ccosts 75... tee ce re ee ne ee 12,786 286 8,456 
204,118 185,585 

Allocated to 

General stock reserve . SC, FAM ee ee em oe Be ORO 

METIS iOie WUMIKS WOVENUTNSMIS 5 5 » o © 6 0 «6 © © « 81,630 46,000 65,105 
122,488 120,480 

TaXeSVONGINCOMCAS =. a eae ee ee ee 60,000 60,200 

Net profit for 1964 a eS, son es aot 62,488 60,280 

Balance of unappropriated earnings at beginning of year . . 18,453 

Lesss SCrIpMISSUICH set a tee ee ee ee LSS) = 18,453 

At the disposal of the General Meeting. . ..... . 64,241 TS 133) 

Less, according to the recommendations of the Board and 

Managing Director: 

Allocation to the legal reserve . 6,300 

Dividend . ; Pp Bs ity Cet ec nt aa ae 20,080 13,680 19,980 

Balance of unappropriated earnings at 31st December, 1964 . 44,161 58,753 
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Balance Sheet as at 31st December, 1964 


1964 1963 


kr. 1,000 kr. 1,000 
Assets 
Fixed assets 
PROP, MACIMNeAy axel Caltijemem . . « » 1 o o 5 = 169,956 141,632 
SilabespandestockhOldinesie. 8 2 5 Ga a) cae ILNO97/ (35335) 
IDebieminnre KOnMS WO SusGlemMeEs , 5 5 so 6 6 9 o « 4 @ 8,500 289,453 4,350 PES IT 
Capualtexpenditure decided upon =~ 2°... & 2. 3". 102,944 93,067 


Current assets 


Stocks (of which contracted goods to a value of 888,889). . {OBZ MSO 823,158 

Trade debtors . . a a 75,644 69,771 

Accounts receivable fond lanier Eompariee Oy OU 72,989 71,860 

Sundry debtors. . . Se as ee 32318} 16,365 

Short-term loans and seed feemen a: 138,400 99,984 

Cash at banks and in hand (of which 51 029 on pieced 

NEQUE)... “s Cae® et spent Sa oa ee ee eee ee 252,407 1,604,917 316,973 1,398,111 

1964 1963 
Seeumies jillecgecd! . . o co o .» « 84,003 Wok 
TKO! CSSA <> op peak OP a See eee eee 1,997,314 1,710,695 


Shareholders’ equity and liabilities 
Shareholders’ equity 


SiarcEcapital mn snk ee) fe 228,000 171,000 
Iecalereserve ee ee ee ee ee see. 42,700 36,300 
Unappropriated eames ee ee 8 ae meee es 44,161 S13, 7/53} 
Vowel! O17 SUTANMUUARS COURS. 5 o 5 © 5 6 o 5 6 © © 314,861 266,053 
IRQS TOW POE. WPIOTTTUAHD . 5 56 6 6 56 ao 5 5 5 oc 106,648 80,203 
Long-term liabilities 
Menge, I@uingeweMS 5 . o ¢ » os o o » 6 0 6 o 4 47,282 54,049 
Bond loan . . Re oe eo 48,240 48,240 
Promissory loans and Promtenee jens PO CA So Sea 13,509 109,031 10,619 112,908 
Commitments in respect of 
Capital expenditure decided upon and contracted goods . . 991,833 790,318 
Current liabilities 
Suppliers . 132273 121,381 
Advance payments fom ecccemes 60,152 335399 
Subsidiary companies . ; 34,171 41,179 
Sundry short-term liabilities ond prowcens : 248,345 474,94] 245,258 461,213 
1964 1963 

Contingent liabilities . . ... - PRS, ONS) 28,825 

1,997,314 1,710,695 


Total shareholders’ equity and liabilities 


Comments on the Accounts 


Consolidated Accounts 


The Consolidated Profit and Loss Account together with the 
Consolidated Balance Sheet constitute with the introductory 
review of the Groups’ activities an integral part of the Volvo 
Annual Report. These are to be found on pages 4—7. 


Consolidated Balance Sheet 

As in the case of previous years, the fixed assets in the Con- 
solidated Balance Sheet have been converted at the rates of 
exchange not exceeding the average rate during the respective 
year of purchase, while current assets and debts have been 
converted at the rates of exchange applying at the end of 
the year. 

In other respects, the Consolidated Balance Sheet conforms 
with that of the Parent Company, except in relation to con- 
tracted goods on both the assets and liabilities sides. Since 
accounting details for this item are not available from certain 
of the subsidiary companies, it has been excluded from the 
Consolidated Balance Sheet. 

At the end of 1964, the Group’s buildings and plant is speci- 
fied as follows (in kr. million): 


Deprecia- Net 


Original tion book 
cost 
account amount 
Factory sites and installations . 418 218 200 
Machinery, equipment and tools . 497 385 il? 
Additions to plant, etc., in progress 38 3 34 
Total 253) 606 347 


Of the depreciation allowance, kr. 120 million represents the 
amount directly written down through the reserves for future 
investments. 


AB Volvo Accounts 


Balance Sheet 

ASSETS 

1. BUILDINGS AND PLANT 

At the end of the financial year the position was (in kr. 1,000): 


Consolidated Profit and Loss Account 
It will be seen from the Consolidated Profit and Loss Account 
that the total external sales of the Group amounted to kr. 2,483 
compared with kr. 2,174 in 1963. 

The turnover of the Swedish manufacturing companies, after 
eliminating inter-company sales, was as follows (in kr. million): 


1964 1963 
Volvo Pe em ED dg Se od 1578 1,449 
BolindersMViinkcte ee 3y5y1 309 
PIMQSUIOVIOVE 5 5 5 6 @ © & © 6 159 149 
Kopings Mekaniska Verkstad. . . 19 23 
Volvo-Kopingverken . . . .. . 1 1 
Volvo-Umeverken 1 — 


The assets of the Pension Foundations of several of the Swedish 
manufacturing companies were considerably in excess of the 
pension commitments. Current tax regulations caused these 
companies to transfer during 1964 a part of the capital surplus 
to the trading results. For the companies concerned, the total 
amount involved was kr. 16.9 million. 

The depreciation amount given in the Consolidated Profit 
and Loss Account was in accordance with the normal provisions 
of the respective Group Companies. 

The consolidated net profit for 1964 amounted to kr. 76.9 
million. After deductions in respect of proposed allocations to 
reserves not available for distribution, and the dividend of the 
Parent Company, the consolidated balance of unappropriated 
earnings amounted to kr. 72.6 million at the end of 1964 
(1963 = 77.4 million). It should be particularly noted that a 
certain part of the consolidated earnings is subject to taxation 
upon being transferred to Sweden and that the possibilities of 
transferring earnings from abroad to the Parent Company can 
also be limited by currency restrictions. 


Depreciation account 


Original Depreciation From reserve eu Rateable yn ee 

cost in 1964 Charged to so, future a value ieee a 

earnings E amount value 

investments 
Factory sites and installations . 44,376 1,482 25,209 17,685 7,124 —_— 
Buildings and facilities bf xs 210,361 SD) skoy? Syl Ou 76,820 82,350 151,914* 230,124 
Machinery, equipment and tools . 226,376 24,813 172,105 4,437 49,834 —— Sioa) 1233 
Additions to plant, etc., in progress . 23,473 — —- 3,386 20,087 ~~ TANG 
Total 504,586 30,205 224,778 109,852 169,956 159,037 622,473 
*) Includes a special machinery valuation of kr. 36,235,000: —. Buildings to a value of kr. 18.3 million 


had not yet been assessed for rating at the end of the year. 


During 1964, investments in buildings and plant amounted to 
kr. 74.9 million. Of this figure, kr. 9.4 million was invested in 
factory sites and installations, kr. 28.5 million in buildings and 
facilities and kr. 37.0 million in machinery, etc. 

The depreciation according to the Company’s normal provi- 
sion should have amounted to kr. 31.2 million. Of this figure, 
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however, kr. 2.1 million pertained to capital expenditure writ- 
ten down through the reserve for future investments. Over and 
above the remaining kr. 29.1 million, extra depreciation ac- 
counted for a sum of kr. 1.1 million. 

During the year, kr. 15.1 million was transferred to the 
depreciation account from the reserve for future investments. 


Of this amount, kr. 3.9 million was used for machinery, and 
the remaining kr. 11.2 million for site preparation and buildings. 

The first quarter of 1964 saw the completion of the plant 
building operations in Torslanda, the costs of which, in ac- 
cordance with the permission granted in 1959 by the King-in- 
Council, could be written down via the reserve for future in- 
vestments. Of this first stage of development, kr. 86 million 
or 75 % of site preparation and building costs was thus directly 
written down in this way. 


2. SHARES 


Before the end of the year, an agreement was reached con- 
cerning the merging of Volvo-K6pingverken AB with the 
Parent Company at Ist January, 1965. 

During 1964, all the shares in Ernst Nilson AB, Stockholm, 
were acquired for a sum of kr. 18 million and this amount 
was written down in the books by kr. 3 million. 

Further, shares were purchased in G. Nystrom, Umea, AB 
(known as Volvo-Umeverken AB with effect from Ist January, 
1965) for a value of kr. 4.3 million and in AB Vulcanverken, 
Gothenburg — a real estate company whose property was 
previously leased to Volvo — at a value of kr. 3.3 million. 

To the subsidiary company in Belgium, Volvo Europa N.V., 
the remaining BFrs 40 million was paid up of the share capital 
subscribed during 1963. 

New share issues were acquired by AB Volvo in the sub- 
sidiary companies in Switzerland and in Canada to a value of 
Sfrs 2 million and Can. $ 100,000 respectively. 

By means of scrip issues, Volvo’s shareholdings in Svenska 
Flygmotor AB were increased by kr. 2.5 million and in OY 
Volvo-Auto AB by NFM 400,000, in both cases without any 
alteration to the previous amounts carried in the books. 

The subsidiary company in Visby was sold at the share value 
carried in the books. 

During the year, shares were purchased in AB Bahco for 
kr. 8 million and this purchase was further increased at the 
beginning of 1965. 

Finally, as a member of a syndicate, Volvo subscribed to 
shares in a newly-formed international company, Adela Invest- 
ment Inc., Luxembourg. 

At 31st December, 1964, the shareholdings were specified 
according to the following: 


Nominal! Book 

Subsidiary companies value amount 
Manufacturing companies: in 1,000 kr. 1,000 
AB Bolinder-Munktell, Eskilstuna . Sw.Kr. 40,000 31,000 
Volvo-Képingverken AB, Képing. . Sw.Kr. 15,000 15,000 
Kopings Mekaniska Verkstad AB, 

Opis Mee eo en OWE, 3,000) 975,000 
Svenska Flygmotor AB, Trollhattan . Sw.Kr. 22,500 = 5,313 
Volvo-Umeverken AB, Umea . . Sw.Kr. 500 4,300 
Volvo Europa N.V., Ghent . . BFrs 50,000 5,189 
Volvo (Canada) Ltd., Montreal . Can. $ 200 967 
Sales companies: 

Ernst Nilson AB, Stockholm . Sw.Kr. 5,000 14,963 
Canvol AB, Gothenburg . ow.KT. =) a 
Norsk Volvo A/S, Oslo . N.Kr. — 1,000 123 
Volvo Bil A/S, Copenhagen DK: oe 749 
OY Volvo-Auto AB, Helsinki . . NFM — 2,000 649 
Volvo GmbH, Frankfurt-on-Main . DM 2,800 3,616 
Automobiles Volvo S.A., Lyss . Sfrs 2,997 si 3j995 
Volvo Inc., Rockleigh, N.J. USS SO0g aro win? 
Volvordel, Peru S:A.,Lima, 4 © 5 S/. 3,000 192 


COMMENTS ON THE ACCOUNTS 


Insurance companies: 
Forsakringsaktiebolaget Volvia, 


Gothenburg . Sw.Kr. 1,500 1,500 
Non-active companies: 
AB Vulcanverken, Gothenburg Sw.Kr 200 = 3,304 


AB Volvo Penta, Gothenburg. . . Sw.Kr. 5 5) 


AB Smalagenheter i Sk6fde, Skovde . Sw.Kr. 50 35) 
Subsidiary companies 97.884 
Non-affiliated companies: 
AB Volvofinans, Gothenburg . Swat 00 1,500 
AB Bil & Truck, Gothenburg . Sw-Ka 15188" 35075 
AB Bahco, Stockholm > oo o Salm  3,338h7/ 8,024 
Adela Investment Inc., Luxembourg . US $ 100 514 
DIVersea.sa ek Fae eee ee sos 
Total 110,997 
3. STOCKS 


The stocks specified below are evaluated in accordance with 
traditionally sound principles. The gross amounts for the physi- 
cal stocks are based on the lowest of costs and market values 
at the end of 1964. In accordance with previously applied 
principles, adequate reserves were set aside for obsolescent 
goods. 


kr. 1,000 
1964 1963 
Finished vehicles . Tome 65,480 
SPR TMS, 5 5 5 <5 5 6 SIF JT lS) 37,765 
Production material at Goteborgs- 
verken eh ee 143,083 120,938 
Volvo Penta’s stocks . ety eee 31,398 24,679 
Production material at Skovdeverken 67,256 ow 
Total physical stocks BS OKO 27 5022059 
Contracted goods . sf BL Gee 888,889 697,251 
Total 1,247,916 vee) siK0) 
Costs paid in advance 395 8,857 
Total Wwe 253351 | ee O0sale7 
Deduct: 
Reserve for obsolescent and slow- 
moving goods 18,667 15,692 
General stock reserve 196,090 160,460 
Special stock reserve . 3), 5) 8,857 
Total reserves 220,152 185,009 
Net stock value as per Balance Sheet 1,033,159 823,158 


The increase in the physical stocks, kr. 57 million, was due 
partly to the increase in the production volume and sales and 
partly to the extended delivery dates and risks of strikes at 
foreign suppliers — all of which necessitated larger safety stock 
reserves. 

Of contracted goods, kr. 20.2 million consisted of Volvo 
products in the stocks of the foreign subsidiary companies for 
which Volvo gave a repurchase guarantee in connection with 
bank advances for these stock assets. 

Of “costs paid in advance”, kr. 3.5 million was written 
down, this amount being charged to the year’s earnings. 
A corresponding amount of the special stock reserve was 
dissolved. 

The sum of kr. 35.6 million was transferred to the general 
stock reserve which, together with the special stock reserve, 
amounted to kr. 201.5 million at the end of the year and 
corresponded to 60 % of current stocks. 
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COMMENTS ON THE ACCOUNTS 


4. ACCOUNTS RECEIVABLE 


At 31st December, 1964, accounts with subsidiary companies, customers, etc., amounted to kr. 181 million and were specified 


as follows: 


Sweden Abroad Total 
kr. million kr. million kr. million 

1964 1963 1964 1963 1964 1963 

Accounts with subsidiaries 19.4 PRES) 54.4 44.3 73.8 Wass 
Trade debtors 30.8 72.1 S254 S)5)55) 83.2 717.6 
Sundry debtors . Gg? ily Lyte 5.4! 33.0 el 
673 62.3 227 105.2 190.0 167.5 

Reserve for doubtful debts . 0.6 OS 8.4 9.0 9.1 9.5 
Net 66.7 61.8 114.2 96.2 181.0 158.0 


The reserve for doubtful debts was decreased during the year 
by kr. 2.9 million. This amount corresponded to repaid debts 
previously written down and included kr. 0.2 million for defi- 
nitely established losses. On the other hand, however, the reserve 
was increased by kr. 2.6 million for debts which became 
doubtful during the year. The reserve for doubtful debts at 
31st December, 1963, included kr. 0.8 million concerning one 
of the foreign subsidiary companies. 


5. CASH AT BANKS AND IN HAND 
Cash at banks and in hand amounted to kr. 252.4 million at 


SHAREHOLDERS’ EQUITY AND LIABILITIES 

6. SHARE CAPITAL AND SHAREHOLDERS 

Of the Company’s share sapital of kr. 228 million, kr. 90.75 
million was paid by the shareholders and kr. 137.25 million 
was transferred from retained profits. 


a maximum of 10 shares . 
11 to 100 shares 

101 to 1,000 shares 
Owning 1,001 to 10,000 shares 
Owning more than 10,000 shares . 
Unpresented coupons 


Owning 
Owning 
Owning 


the end of the year. Of this amount, kr. 8.6 million was in a 
special account with Sveriges Riksbank in connection with the 
reserve for future investments. The reduction during the year, 
kr. 64.6 million, was partly offset by increased short-term 
loans amounting to somewhat more than kr. 40 million. 

A balance on deposit account served as a general security 
for certain loans, bank guarantees and bond obligations, which 
together amounted to kr. 5.2 million at the end of the year. 
In addition, kr. 36.6 million was blocked as security for ad- 
vance payments received from customers. 


The following table shows how the shares were distributed 
between different groups of shareholders, the figures being 
based on the payment of dividends during 1964: 


Number of In % of all Owning shares In % of ENS 
shareholders shareholders to a total of OEE # SMES Bo 
capital shareholder 
6,810 HANS 41,479 12, 6.1 
17,015 54.7 672,776 O17 BOs) 
6,072 19.5 1,569,369 45.9 DSSS) 
283 0.9 600,340 WEG PPS 
11 0.0 485,870 14.2 44,170.0 
900 2.9 50,166 LS) SST 
31,091 100.0 3,420,000 100.0 110.0 


Total 
7. BALANCE OF UNAPPROPRIATED EARNINGS 
kr. 1,000 
Balance of unappropriated earnings 
at 31st December, 1963 : 78,733 
Less, according to the decision of the 
General Meeting: 
Allocation to the legal reserve . 6,300 
Dividend Tees AT Le ae 13,680 
To the share capital (scrip issue) . 57,000 76,980 
eia3 
Additional: Net profit for 1964 62,488 
At the disposal of the General Meeting 64,241 
Less, according to the recommenda- 
tions of the Board and Managing Di- 
rector: 
Allocation to the legal reserve . 6,400 
Dividend . 13,680 20,080 
Balance of unappropriated earnings as 
per Balance Sheet at 31st December, 
1964 44.161 
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8. RESERVE FOR FUTURE INVESTMENTS 
kr. million 


The reserve for future investments 


amounted at Ist January, 1964 to 80.2 

During 1964, the reserve was utilized 

to the extent of . ae ee ae: Teel 

Transferred to Volvo-Umeverken 4.5 19.6 
Balance 60.6 

Further allocation during the year 46.0 

Balance at 31st December, 1964 . 106.6 


In accordance with permission already received, about kr. 80 
million will be drawn from the balance of kr. 106.6 million 
and used for direct writing down of capital expenditure in 
Torslanda, Arvika, Ské6vde and Bengtsfors. 


9. PENSION FOUNDATION 

The capital of the AB Volvo Pension Foundation was consider- 
ably in excess of the Company’s pension commitments. As a 
consequence of this, the Company transferred during 1964 


from the Foundation to the trading results a sum correspond- 
ing to ATP contributions disbursed during the year. The capital 
of the Pension Foundation will also be similarly reduced during 
the coming financial years. 


kr. million 
a Volvo PRI 
ension 


; ndation 
Foundation Foundatio 


Company liabilities at Ist January, 


(Ue ToeeE lng. Be Ae eSBs Peon on 41.9 2? 

Interest for 1964 . Des) — 
44.4 |Z 

Transferred to the PRI Foundation . — 3.8 +f 

Amount transferred from Foundation 

corresponding to ATP contributions 

disbursed during 1964 — 9,3 — 

Company liabilities at 31st December, 

IO. eae eee 88 8 FS 31,3 16.0 


Disbursed pensions were charged to the year’s earnings. 


10. PROMISSORY LOANS AND MORTGAGE LOANS 


Volvo took over fom Volvo-Kopingverken long-term liabilities 
to the value of kr. 4.2 million. 


11. ADVANCE PAYMENTS FROM CUSTOMERS 

Included in the advance payments received from customers 
was a sum of kr. 46.4 million for government orders. Of these 
payments, kr. 17.6 million was paid out by Volvo to sub- 


contractors of whom AB Bolinder-Munktell received kr. 16.0 
million. 
12. SUNDRY SHORT-TERM LIABILITIES AND PROVISIONS 
Included under this heading were the following entries: 
kr. million 
1964 1963 

Taxation ae 38.2 D)3hoy) 
Proposed dividend ed 13s,7/ 
Sundry liabilities 87.2 To! 
PV-Guarantee 86.5 79.4 
Sundry provisions 22 232 

Total 248.3 245.3 


Sundry liabilities consisted of such commitments as arrears 
of wages, pay-as-you-earn tax deductions and purchase tax 
arrears for motor vehicles. 

The sundry provisions include reserves set aside for the fac- 
tory guarantee as well as for internal profits on the stocks of 
Volvo products at the Company’s foreign subsidiaries. Approxi- 


COMMENTS ON THE ACCOUNTS 


mately kr. 51 million of the allocation for the PV-Guarantee 
can be regarded as a long-term debt. 


13. SECURITIES PLEDGED AND CONTINGENT LIABILITIES 


kr. million 
Securities pledged: 
Property (of which kr. 12.7 million in subsidiary 
companies) ee eerie bee 29 oe en AR 6. Des 
Other assets (of which kr. 8.0 million in subsidiary 
companies) : 11.0 
Blocked bank accounts er a eee Oe 42.2 
OUilner SACMIMINES 5 5 5 Dd) 
Total 84.0 
(as == 7/72) 
Contingent liabilities: 
Swedish Employers’ Confederation . . . . . 3h5) 
Sundry contingent liabilities © 2 22 2 2 % 2533 
Total 28.8 
(U9 G3R 82.858) 


Profit and Loss Account 
1. GENERAL ADMINISTRATIVE EXPENSES 


Included in the administrative and selling expenses are the 
general administrative expenses to the amount of kr. 6 million, 
which amount was calculated in accordance with previous 
practice. 


2. DIVIDENDS AND INTERESTS 


kr. million 


From Group Companies: 1964 1963 
Dividends ee ee Se er eee G53 (2 
Interest. 2, se eee ee eee al | 2.0 

Total 10.4 8.2 

From other sources: 

Dividends PS a PEEL, Gee We bot 0.3 0.3 
Interest see" ec ee nee 22.0 14.6 
Total D2, 14.9 

3. INTEREST COSTS 

GCieoywjs (Cloryowwmnes so 5 5 6 o 6 I=) 1.0 

Otherescurces aa en ne 7.9 We? 

Total 9.4 8.2 
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AB Volvo 1955-1964 


Summary of results 


(amounts in kr. million) 1955 1956 1957 1958 1959 1960 1961 1962 1963 1964 

Number of vehicles sold . 45,641 50,682 57,585 70,152 89,062 92,134 92,949 103,411 116,750 127,606 

Sales 519.4 613.9 684.9 798.8 1,004.5 1,079.1 1,136.6 1,300.4 1,465.1 1,636.5 

Profit before depreciation, alloca- 

tions and taxes . 28.7 26.2 58.6 Wifes 115.4 100.3 84.3 54.5 219.4 234.3 
in % of sales Sno) 4.3 8.6 Oy (ils) 9'3 7.4 [eo 15.0 14.3 

Depreciation 10.6 12.4 13.8 15).3) 16.7 14.9 18.1 26.1 33.8 3X0), 

Allocations to pension Noundanoce 

to reserve for future investments 

and to general stock reserve 0.4 0.5 17.6 30.0 5X0, 7/ SKGa) 33)U 59.8 65.1 81.6 

Maxesie 8.0 6.1 14.9 ees 232) 9.9 13.5) 38.6 60.2 60.0 

Net profit OF, UH 172.3} 14.9 18.8 19.0 19.0 30.0 60.3 62.5 

Dividend . 5.4 5.4 5.4 5.4 6.5 6.8 8.6 10.3 35 7/ ee 

Salaries and wages 63.4 71.4 80.2 96.8 108.5 28). 1 143.3 G2? 184.7 216.9 

*) Including allocation of kr. 17.5 million to special stock reserve. 

STATEMENT OF SOURCE AND APPLICATION OF FUNDS 

Source of funds (amounts in kr. million) 

Operations 

Net profit Qe Va? (23) 14.9 18.8 19.0 19.0 30.0 60.3 62.5 

Add charges not -aane onde: 

Depreciation and remaining costs 

for discarded plant 10.7 12.4 13.8 15.4 16.9 So7 18.3 AAS ,3' 34.9 Biles 

Alterations to pension foundries 

general stock reserve and alloca- 

tion to reserve for future invest- 

ments . DOR 31 16.2 29.4 50.6 40.6 B57) 62.8 60.4 70.4 

Total funds from operations 23.0 ell 42.3 ST 86.3 oss) (pan IS il 155.6 164.4 

Increase of shareholders’ equity 

through new share issue . — —_ — — — 6.0 _— 34.2 — — 

Increase (decrease) of long- enn 

liabilities incl. part of PV-Guaran- 

tee provisions 179 8.8 14.2 6.3 (5.0) 0.4 47.5 2.6 a 4 | 

Total funds received . 40.9 35) 56.5 66.0 81.3 81.7 120.0 15S 161.3 166.5 

Application of funds (amounts in kr. million) 

Dividend . : Ae 5.4 5.4 5.4 5.4 5.4 6.5 6.8 8.6 10.3 W37/ 

Investments in Sardines! macht 

nery and equipment . ; Biles 1G, 7/ 7.9 (2,3 32a 56.2 7 1n4 Dell Bye 74.9 

Net increase (net decrease) in Si. 

holdings, long-term accounts Wil? 5.9 (5.8) (8.2) (3.6) IS) 303) 3.4 9.9 41.6 

Increase (decrease) of blocked 

accounts in Sveriges Riksbank . — oo — 8.0 3.9 19.5 (1.8) (20.9) 1.8 (2.0) 

Total funds applied 47.9 28.0 Mes) IS) 38.4 97.4 WS 46.2 Dish WAR? 

Net increase (net decrease) in 

working capital Ms (7.0) 8)5) 49.0 48.5 42.9 (SS 7)) 40.3 109.7 65.9 38.3 

Increase (decrease) of cash pare 

and quoted investments . (28.4) (0.9) 43.5 44.5 95.0 -" (72:3) 464 S130 sees: (24.2) 


Volvo Goteborgsverken 


The third stage in the building development of the Volvo 
Torslanda Factory — the final assembly building which has 
a floor area of 72,000 sq. meters (775,000 sq. ft.) — was 
taken into use during the year. This enabled the entire pro- 
duction of the Volvo 121/122S series to be transferred to 
the new factory and thus provided the Company with an 
increased production capacity for passenger cars and, at the 
same time, more space in the Volvo Gothenburg Factory for 
the production of commercial vehicles. The subsequent as- 
sembly capacity for trucks and buses increased by approxi- 
mately 1,200 units per year and daytime. 

Production at Volvo Géteborgsverken embraces cars, station 
wagons and vans, trucks and buses, sub-assembling and pack- 
ing of car components (“knocked down” units) for export to 
assembly plants abroad. Production in 1964 amounted to the 
following: 


|. Passenger cars, 


incl, station wagons and vans 1964 1963 
/NeSennlolexal Wins . » » +o 5 o ¢ 110,424 HOMES Si 
Gee <al Gown WIS 2 . » o o 8,040 5,424 


Total 118,464 106,775 


2. Commercial vehicles 


Assembled units . ...... 10,979 10,766 
A aivoreleeyal (clonwaal (GINS 5 5 Go «. - DS 2,190 
Total IB /S2 12,956 


Volvo Goteborgsverken manufactured during 1964 a total of 
132,216 units compared with 119,731 units in the previous 
year — an increase of 10.4 %. 


Personnel 
The number of employees at Volvo Goteborgsverken amounted 


at the end of 1964 to 4,993. Of this figure, 4,220 were wage 
earners. 


Buildings and Plant 


During 1964 a further building site of 1,550,000 sq. meters 
(1,800,000 sq. yards) was acquired for the Volvo Torslanda 
Factory. The Company now owns a total area in Torslanda of 
5,500,000 sq. meters (6,600,000 sq. yards). 

An office building for administrative functions was built 
during the year and was taken into use during the first three 
months of 1965. This new six-floor building has an effective 
floor area of 2,000 sq. metres (22,000 sq. ft.). 

Building operations were started on the press shop for large 
body components. Located next to the body assembly plant in 
Torslanda, this new press shop will have a floor area of 
10,000 sq. meters (1,076,000 sq. ft.) and will include space for 
sheet-metal and finished pressed parts. 

During the autumn, building work in the Torslanda area 
was also begun on a new workshop which is primarily intended 
as a special fitting-out shop for commercial vehicles. This 
workshop will have an area of approximately 7,000 sq. meters 
(75,000 sq. ft.) and is estimated to start operations during the 
second half of 1965. 


j) (UVITOTSFEEEEUEUPEEDPEEEE 
a AASSNESLSETE 


1. An office building for different produc- 
tion functions was built adjacent to the 
Volvo Torslanda Factory. 


2. Diesel trucks were responsible for a 
large part of the increased truck produc- 
tion. 


3. During the year, production of the 
Volvo 121/122 S models was wholly trans- 
ferred to the Volvo Torslanda Factory. 


4. New employees are given instruction in 
training shops next to the place of work. 
The training, which is both theoretical and 
practical, is given by experienced instruc- 
tors. 


VOLVO GOTEBORGSVERKEN 


ig Se ES ERO BRETIN IT 
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VOLVO SKOVDEVERKEN 


Volvo Skovdeverken 


During 1964 Volvo Skovdeverken manufactured 145,000 en- 
gines, which represented an increase of 15,000 units compared 
with 1963. The foundry produced 30,000 tons of cast goods. 
The engine production consisted of 129,000 petrol engines and 
16,000 Diesel engines. The manufacturing capacity at all the 
production departments of the company was fully utilized 
during the year. Both in the foundry and in the engine factory 
preparations are being made to increase the production capa- 
city considerably. 

The engines produced were for the most part absorbed by 
Volvo’s car production but a large number of Diesel and petrol 
engines was delivered to Bolinder-Munktell and Volvo Penta. 

During 1964, further new manufacturing was transferred to 
Volvo Flenverken and included the production of Volvo 
Penta’s new two-cylinder marine Diesel engine, which means 
that Volvo Flenverken is now solely responsible for supplying 
Volvo Penta with smaller type Diesel engines. To a certain 
extent, petrol engines are also supplied to Volvo Penta and 
Bolinder-Munktell. A new workshop in Volvo Flenverken was 
equipped during the year for reconditioning brake shoes. 

Production of disc brakes for cars was increased considerably 
in the factory at Floby. 

In Skovde, the new goods depot was taken into use during 
1964, thereby putting into operation the first stage of the 
development project on the new site purchased by the company 
in 1963. The goods depot has a floor area of approximately 
7,000 sq. meters (75,000 sq. ft.) and includes premises for 
goods reception control and stores with offices attached as well 
as the company’s new electrical power station. 

At the end of the year, the company had 2,967 employees, 
574 of whom were salaried workers. To meet the company’s 
need of more personnel, recruitment of female workers was 
intensified. 


1. Unpacking and random test checking take place directly at 
the travelling roller conveyors in the new goods depot at Volvo 
Skévdeverken. The parts which require more complicated con- 
trol measures are inspected at a number of control stations 
immediately connected to the goods reception department. 


2. A valuable addition to the foundry machine equipment is 
the Volvo-built automatic core unit for crankcase cores. 


3. The new goods depot receives and distributes about 1,000 
tons of goods per week. From a control bridge, the goods are 
directed to the respective roller conveyors in the reception con- 
trol department. 


4. The new, hydrodynamically designed outboard drive assem- 
bly — Aquamatic 200 — offers very little resistance to water 
and is free from cavitation even at high speeds. 


Volvo Penta 


Sales of Volvo marine and industrial engines are under the 
administration of AB Volvo Penta, whose turnover and trading 
results are included in AB Volvo’s account. 


Market conditions 

During 1964, the market for pleasure boats continued to in- 
crease and resulted in increased sales of marine engines. De- 
mands also rose for engines intended for the forestry industry, 
building contracting machinery and other industrial purposes. 


Sales 

Volvo Penta’s sales of petrol and Diesel engines were limited 
during the entire year by the inadequacy of engine supplies. 
For this reason, the increase in turnover was smaller than 
during very recent years. The flow of orders was good and 
involved longer delivery dates, especially for the 6-cylinder 
type industrial Diesel engines. 

Volvo Penta is one of the leading companies in the marine 
engine industry and exported 80 % of its marine engine pro- 
duction to 97 different countries. 

The turnover increased to kr. 71.9 million compared with 
kr. 67.6 million in 1963. Sales, including spare parts sales, on 
the different markets were as follows: 


1964 1963 
Sweden i nae ee Or asa 24.9 
Scandinavia (excl. Sweden), Finland 
and Iceland . oa ed ose 11.8 9.7 
Europe, excluding countries above 13.0 13.0 
USA and other markets . 19.4 20.0 
Wives) 67.6 
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VOLVO 


PENTA 


Almost 60 % of Volvo Penta’s total production of marine and 
industrial engines is exported. Exports account for approx. 
80 % of marine engine sales (above). 


Sales in Sweden amounted to kr. 27.6 million compared with 
kr. 24.9 million in 1963, and exports rose to kr. 44.2 million 
compared with kr. 42.7 million in the previous year. 

The increase in exports to the Nordic countries applied 
primarily to Norway and in the other European countries sales 
increased particularly in England, France, Holland and Spain. 
Italy raised its tariffs during 1964 by 30 % and introduced a 
15 % luxury tax on completed boats, this resulting in a con- 
siderable reduction in engine sales in this country. 

Principally as a result of a delayed start in production of 
the Aquamatic 200, exports to USA decreased while supplies 
to Canada, Mexico, Peru and the markets in the Far East 
showed an increase. 

The orders in hand at the end of the year amounted to 
kr. 45 million compared with kr. 26 million in 1963. Among 
particularly interesting orders were the special Diesel engines 
for the Swedish Army’s armoured track-laying vehicle PBV 302. 


Product Development 

During the year, production was started on a new Aquamatic 
outboard drive assembly unit, type 200, intended for engine 
up to 185 b.h.p. It was given a favourable reception on the 
market. Moreover, production started on the two-cylinder 
marine Diesel engine, type MD 2. This 15.5 b.h.p. engine 
aroused much interest among customers and was approved by 
the marine inspection authorities for use as a lifeboat engine. 
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The Swedish 


oe 


eee eos 


vehicle, 


track-laying armoured 
PBV 302, which is also amphibious, is fitted with a Volvo 
Penta Diesel engine (below). 


Army’s new, 


The new import depot for western Switzerland was inaugurated 
on Ist September in Lyss. In addition to housing the head office 
of the subsidiary company, Automobiles Volvo S.A., the depot 
contains a truck workshop as well as a delivery worshop and a 
paint shop for cars (picture on page 35). 


Activities of the Subsidiary Companies 


Sweden 

The Annual Reports of the four largest Swedish manufacturing 
subsidiary companies of AB Volvo are to be found in this 
Report on pages 37—56. The dividends proposed for 1964 
will be taken up by Volvo in the 1965 final accounts. For 
Svenska Flygmotor AB, however, only five-eighths will be 
taken up, corresponding to Volvo’s shareholdings. 

AB Volvo Penta’s sales and results are included in the Volvo 
activities. A commentary on the operations of AB Volvo Penta 
is to be found on pages 33—34. 

Volvo-Umeverken AB, which was purchased during the 
autumn, began expanding its production capacity for truck 
cabs. The investment absorbed by this expansion will be directly 
written down against a reserve for future investments trans- 
ferred from the Parent Company. As a result of increasing 
the prices of supplies to the Group, Volvo-Umeverken AB was 
given the opportunity of fully utilizing the consolidation per- 
mitted by tax legislation. No dividend is being issued. 

The premium income of the Volvia Insurance Company 
increased by 62 %. Results were satisfactory and after the 
disposition of profits, the extent of which was the same as for 
1963, almost kr. 0.5 million, an unaltered net profit is reported 
and a dividend similar to that of the previous year will be paid. 

In January, 1965, Volvia extended its motor vehicle insu- 
rance policies to cover also insurance for fire, glass and theft. 

The trading results of Ernst Nilson AB, Stockholm, acquired 
on Ist June, 1964, were less favourable compared with very 
recent years. The company inaugurated a new installation in 
the Farsta area and is at the moment engaged in further in- 
vestments aimed at increasing the service capacity within the 
district covered by its sales organization. After the disposition 
of earnings within the framework permitted by tax legislation, 
an annual profit is shown which is sufficient to provide a 6 % 
dividend on the company’s share capital. 


Abroad 


The recently established Volvo manufacturing company in 
Belgium, Volvo Europa N.V., started assembly operations in 
leased premises on Ist February, 1964. Most of the production 
during the first year of activities was sold in Belgium. Included 
in the assembly of cars and trucks will be certain parts made 
locally in Belgium and other EEC countries and the scope of 
the Company’s purchases within this trade area will be gradu- 
ally increased. 

At the end of the year, Volvo Europa N.V. had 347 em- 
ployees and showed a small profit from its activities. 

Of the sales companies in Norway, Denmark and Finland, 
only the Finnish company can lay claim to a fully developed 
import, sales, spare parts and service organization. All these 
companies finance a certain part of the higher-purchase agree- 
ments, especially for trucks. The year’s results made further 
consolidation possible and the Finnish company showed a good 
rise in profits. Dividends will be paid by all three companies. 

Both the German and the Swiss subsidiary companies again 
received support from Volvo in the form of contributions to 
help defray the costs concerning advertising, the development 
of the sales organization and the fitting out of their own import 
installations. 

The American companies had an excellent year with in- 
creased sales and improved results. The dividend from Volvo 
Inc., USA, to the Parent Company will be raised but the major 
part of the net profit is to be funded. 

During 1964, Volvo again contributed to the costs involved 
in getting the production of the subsidiary company in Canada 
started. Sales in Canada increased, and the free-trade agreement 
reached during 1965 between USA and Canada concerning 
passenger cars would appear to imply certain advantages for 
the future activities of the subsidiary company. 


TT TR EERE REN ARETSS RO TN A 


Volvo-Kopingverken Aktiebolag 


Annual Report of the Board and Managing Director for 1964 


Management Report 


The Company’s production of transmission units increased in 
extent during 1964 and reached its highest level so far. 

The turnover of the Company amounted to kr. 101.3 million 
compared with kr. 89.1 million during the preceding year, this 
representing an increase of 13.7 %. This increase was the 
result of a correspondingly higher sales volume, since continued 
rationalization in combination with an increase in the manu- 
facturing volume was able to offset the effects of automatic 
increases in costs and rising material prices. 

Before the end of the year, agreement was reached con- 
cerning the merging of the Company with the Parent Company, 
AB Volvo, with effect from Ist January, 1965. 

During the year, series deliveries were started of the rear 
axle assembly unit for AB Bolinder-Munktell’s new tractor, 
type BM 400. In addition, production was started on a new 
outboard drive assembly for Volvo Penta Aquamatic and the 
first units were being delivered by the end of the year. 

New machinery for replacement and rationalization purposes 
was acquired to the normal extent. Moreover, certain invest- 
ments were made with a view to augmenting the production 
capacity in order to meet the increased need of AB Volvo for 
truck transmission units. A decision was reached concerning 
investments during the years 1965 and 1966 in workshop build- 
ings and machinery for the manufacturing of car rear axles 
for AB Volvo. 

The rate of employment was good and it was possible to 
make full use of existing production resources. In spite of 
continued rationalization activities, the large production volume 
required an increase in the number of employees. Lack of 
skilled manpower and housing shortage made recruiting dif- 
ficult and the turnover of personnel, which was greater than 
the previous year, had a detrimental effect on production. 


The average number of employees was as follows: 


Wages, salaries and other emoluments during the year amount- 
ed to kr. 24,206,000: —, of which kr. 143,000: — went to the 
Board and Management, kr. 8,653,000: — to the remaining 
salaried staff and kr. 15,410,000: — to wage earners. 

The costs incurred by fixed social benefits, prescribed by 
law or through collective agreement, such as pensions, holidays 
with pay, etc., amounted during 1964 to the considerable sums 
specified below: 


kr. 1,000 

Annual and public holiday wages (included in the 
wages given above) DESDS 
Pension costs 1-595 
Insurance contributions 569 
Total 4,720 


(1963 = 3,688) 


In addition to these obligatory committments, costs were also 
borne by the Company for training and education, health con- 
trol, etc. 

The result of the Company’s activities during 1964 and its 
position at the end of the year are shown in the accompanying 
Profit and Loss Account as well as in the Balance Sheet and 
the Comments on Accounts. 


Available for disposition by the General Meeting: 


kr. 1,000 

Balance of unappropriated earnings 2,982 
Profit for the year . 4,648 
Total 7,630 


The Board and Managing Director propose that, after having 
taken into consideration the impending merger, the above 
amount, kr. 7,630,000: — be allocated in its entirety to the 
account for unappropriated earnings. 

The proposed disposition of earnings has been included in 
the Profit and Loss Account for the year. The Balance Sheet 
shows the position on the assumption that the General Meeting 
approves the proposal of the Board and the Managing Director 
concerning the distribution of earnings. 


Koping, 3rd March, 1965 


G. ENGELLAU 


1964 1963 
Salaried staff 365 364 
Wage earners 929 859 
Total 1,294 1-223 

SVANTE SIMONSSON 


PER EKSTROM 


H. HALLSTROM 


AKE DREIJER 
Managing Director 


Gear wheels for truck gearboxes are rounded in a special machine. 


VOLVO-KOPINGVERKEN AKTIEBOLAG 


Profit and Loss Account for 1964 and balance of unappropriated earnings 


1964 1963 


kr. 1,000 kr. 1,000 


SALES? 0) Dene aetey ee Orie ee ee eer a: a 101,267 89,095, 
Cost of products sold including maintenance, repairs, deprecia- 
tion, type development costs, etc. (including general administra- 
tiverexpensesz3 05), oes wees aera) se ee 937390 81,825 


Trading: projit es ee ee ee WAT poo 


Miscellaneous income 


Interest from Parent Company . 1,002 

Interest from other sources 44 

Cash discounts received 246 

Profit on sales of fixed assets 49 

Sundry income . 106 1,447 
8,717 

Miscellaneous costs 

Interest 679 

Sundry costs . 8 687 
8,030 

Transferred from 

General stock reserve . ay 
8,069 

Allocated to 

General stock reserve . = 
8,069 

Taxes on income 4,077 

Neto profit for 1904s). ae nee SE. 

Balance of unappropriated earnings at beginning of year 1,240 

At the disposal of the General Meeting . Saw, 

Less, according to the recommendations of the Board and 

Managing Director: 

Allocation to the legal reserve . 750 

Dividend . 900 

Bonus . one: 600 De) 

Balance of unappropriated earnings at 31st December, 1964 2,982 


VOLVO-KOPINGVERKEN AKTIEBOLAG 


Balance Sheet as at 31st December, 1964 


1964 


kr. 1,000 


Assets 
Fixed assets 
Property, machinery and equipment . 


Capital expenditure decided upon . 


Current assets 


Shares and stockholdings in non-affiliated ian (not 

specified here) 

Stocks (of which otal poodtt toa ie oe 54, 083) . 

Trade debtors : 

Accounts with Parent Gonpeny 

Sundry debtors . eA ae 

Cash at banks and in hand (of Which il. 288 on special investment 

account in Sveriges Riksbank and 20 on blocked accounts) . 
1964 1963 

Securities pledged (not specified here) 18,020 20,295 


Total assets . 


Shareholders’ equity and liabilities 
Shareholders’ equity 


Share capital 
Legal reserve ; 
Unappropriated earnings . 


Reserve for future investments . 


Long-term liabilities 


Pension foundations ; 
Sickness benefits foundation . s 
Promissory loans and mortgage loans . 


Commitments in respect of 
Capital expenditure decided upon and contracted goods . 


Current liabilities 


Suppliers . : 
Sundry current eis : 

1964 1963 
Contingent liabilities (not specified here) 768 467 


Total shareholders’ equity and liabilities . 


18,348 
14,075 


67.450 


99,873 


20,982 
2,800 


11,431 


05.873 


VOLVO-KOPINGVERKEN AKTIEBOLAG 


Comments on the Accounts 


1. BUILDINGS AND PLANT 
At the end of the financial year the position was (in kr. 


1,000): 


Depreciation account 


Original Depreciation Charged to te hate A Rateable a 
coe in 1964 earnings investments amount value value 
Factory sites and installations . 1,584 —- — — 1,584 865 —_ 
Buildings and facilities oe 18,826 406 35783 4,200 8,843 15,810 27,180 
Machinery, equipment and tools . 62,316 4,601 52,580 — Eo — 108,520 
Additions to plant, etc., in progress . 1,815 — - — IE SIS — — 
Total 85,541 5,007 58,363 4,200 21,978 16,675 135,700 
Depreciation during the preceding year 4,226 
Capital expenditure during the year amounted to kr. 8,741,000: —. 
kr. 1,000 
Volvo-K6ping- 
ye z verken PRI 
ee aves Pension Foundation 
In the Balance Sheet the stock value amounted to: Foundation 
kr. 1,000 Company liabilities at Ist January, 
1964 1963 1964 ; 5,630 1,258 
Physical stocks . 235590 20,147 ‘Interest for 1964 + 337 —— 
Contracted goods . pee 54,083 38,460 Total 5.967 1.258 
Total 71,673 58,607 Transferred to the PRI Foundation — 382 + 382 
Amount transferred from Foundation 
Deduct: corresponding to ATP contributions 
Reserve for obsolescent goods . LMI 1,007 disbursed during 1964 —1,050 _ 
Total reserves 14,623 13,567 1964 “ab )3)5) 1,640 
Net stock value as per Balance Sheet 63,050 45,040 Disbursed pensions were charged to the year’s earnings. 


3. BALANCE OF UNAPPROPRIATED EARNINGS 


The disposition of earnings proposed by the Board and Manag- 
ing Director for the year 1963 has been approved by the 
General Meeting and is shown in the comparative column in 
the Profit and Loss Account on page 38. 


4. PENSION FOUNDATIONS 


The capital of the Volvo-K6pingverken Pension Foundation 
was considerably in excess of the pension commitments of the 
Company. As a consequence of this, the Company transferred 
during 1964 from the Foundation to the trading results a sum 
corresponding to ATP contributions disbursed throughout the 
year. The capital of the Pension Foundation will also be 
similarly reduced during the coming financial years. 
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5. PROMISSORY AND MORTGAGE LOANS 


Promissory and mortgage loans at Ist January, 1964, amounted 
to kr. 4,443,000: — and kr. 243,000: — of this sum was repaid 
during the same year, the remaining kr. 4,200,000: — being 
assumed by the Parent Company. 


6. SUNDRY CURRENT LIABILITIES 
In the Balance Sheet the amounts entered as sundry current 


liabilities comprehended the following: kr. 1,000 
1964 1963 
Taxation . ahs 2,473 3,194 
Miscellaneous liabilities . ~ s 4,170 Sea 
Promissory loans and mortgage loans ~ 632 
Proposed dividend and bonus . _— 1,500 
Total 6,643 8,580 


Aktiebolaget Bolinder-Munktell 


Annual Report of the Board and Managing Director for 1964 


Management Report 


During 1964, sales of the Company products developed 
favourably. The turnover figure reached kr. 373 million, which 
represents an increase of kr. 43 million or 13 % compared with 
1963. 

Minor increases in the sales prices took place. Higher wages, 
increased social expenses and other overhead costs together 
with certain increases in the prices of material were offset by 
intensive rationalization and full utilization of the production 
capacity. 

The liquidity of the Company increased during the year, 
thanks to the good annual results. The increase in sales was 
effected without any increase in trade debts. 


Sales in Sweden 

Sales to the Swedish market amounted during 1964 to kr, 243 
million. This figure included supplies to AB Volvo to a value 
of kr. 22 million. The sales value increased to kr. 26 million 
or 12 % compared with 1963. 

As a result of increased supplies of tractors and combine 
harvesters, the Company maintained its strong position as a 
prominent supplier to Swedish agriculture. The total number 
of new registrations of tractors in Sweden amounted during 
1964 to 12,990 units, this figure being equal to the number 
of registrations in 1963. The Company’s share of this market 
increased from 38 % in 1963 to 40 % for the current year. 

Of the total number of tractors supplied, 21 % consisted of 
specially equipped tractors for contract work and forestry 
transportation. These machines, whose sales value increased by 
15% during 1964, were included only to a limited extent 
among the registered tractors. Sales of combined tractor- 
dumper vehicles enjoyed a particular success. 

The value of combine harvesters supplied in Sweden in- 
creased by 7 %. The Company’s sales of these machines were 
particularly concentrated on the main group consisting of self- 
propelled combine harvesters. Sales of tractor implements for 
agriculture fell in conjunction with the transferrance at the 
beginning of the year of the major part of this activity to AB 
Skurup-Verken, a subsidiary company of AB Slodrs Maskiner. 

Sales of road graders decreased somewhat during 1964. The 
Company’s deliveries of track-laying military vehicle type 202 A 
to the Swedish Army, which began at the end of 1963, attained 
peak tempo during the year and resulted in a considerable in- 
crease in the turnover. 


Export Sales 
The export sales of the Company during 1964 amounted to 
kr. 130 million. This means an increase of kr. 16 million or 
14 % from 1963. Exports comprised 35 % of overall sales. 
Quieter political conditions in the Middle East contributed 
to an upswing in supplies to this region of the Company’s 
agricultural tractors. Supplies, already begun, of agricultural 
tractors to the assembly factory in Iran contributed still further 
to the rise in their exports, which increased totally by La) Ge 
Sales of combine harvesters rose by 35 %. This increase was 
attained principally in Great Britain, France and Turkey. 
Unfavourable market conditions in Denmark and Finland 
resulted in a certain decline in Company sales in these coun- 
tries. Supplies, however, to Norway increased during 1964. 


New Products . 
A new tractor, type BM 400, with 47 b.h.p. Diesel engine was 
introduced with great success into the Scandinavian market 
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during the year. The new tractor is the smallest in the Com- 
pany’s tractor series which also includes types BM 350 with 
60 b.h.p. and BM 470 with 79 b.h.p. Diesel engines. 

During the year, a new road grader with hydraulic gearbox 
was presented. 


Buildings and Plant 

A new hardening plant and materials laboratory were completed 
in Eskilstuna during 1964. To ensure continued expansion of its 
activities in the Eskilstuna area, the Company purchased a new 
industrial site situated in the district of Hallby immediately 
west of Eskilstuna. A decision was reached concerning the 
building of a new head office in Eskilstuna and its completion 
is planned by the end of 1966. 

In Hallsberg, the building of an extension to the workshop 
for combine harvesters was begun. The decision was reached 
to build in Hallsberg during 1965 a new drawing office and 
new development laboratory for combine harvesters. 

In Arvika, constructional alterations and extensions were 
started on workshop premises and accommodation for per- 
sonnel, 

The Company’s office building and storehouse in Katrine- 
holm were sold during the year to the town of Katrineholm. 


Companies Abroad 
The activities of the subsidiary companies in France and 
Norway developed favourably. 

The French subsidiary company, which is now also engaged 
in selling Volvo cars and trucks, altered its name to Volvo- 
Bolinders S.A. Buildings and plant belonging to the subsidiary 
company were expropriated during 1964. Plans were laid to 
erect new premises for stores, service workshops and offices. 
This building project will be carried out during 1965 and 1966. 
The subsidiary company increased its share capital during the 
year by FF 4.3 million by means of a new issue which was 
fully subscribed by the Parent Company. 

The company subscribed and paid up during 1964 kr. | mil- 
lion, representing 25 % of the share capital, to the Iranian 
company, Zamyad Co. Ltd. This company started assembling 
tractors and trucks in the newly-built factory in Teheran. 
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The average number of employees was as follows: 


1964 1963 

Salaried staff 1,434 1,418 
Wage earners ope 3,091 3,056 
Total AL S25) 4,474 


Wages, salaries and other emoluments during the year amount- 
ed to kr. 77,160,000: —, of which kr. 833,000: — went to the 
Board and Management, kr. 30,604,000: — to the remaining 
salaried staff and kr. 45,723,000: — to wage earners. 

The costs incurred by fixed social benefits, prescribed by law 
or through collective agreement, such as pensions, holiday with 
pay, etc., amounted during 1964 to the considerable sums 
specified below: 


kr. 1,000 

Annual and public holiday wages (included in 
wages given above) ULSD 
Pension costs oe ae 6,111 
RtistivaticeeCONtMDUtIONS = % = 4 5 6 kas 1,765 
Total I So:5) Il 
(1963 = 14,017) 


In addition to these obligatory undertakings, costs were also 
borne by the Company for training and education, health con- 
trol, etc, 

The result of the Company’s activities during 1964 and its 
position at the end of the year are shown in the accompanying 


AKTIEBOLAGET BOLINDER-MUNKTELL 


Profit and Loss Account together with the Balance Sheet and 
the Comments on the Accounts. 

According to the drawn up Consolidated Balance Sheet, the 
consolidated profits of the Parent Company and subsidiaries 
for 1964 amounted to kr. 8,008,000: —. The total unappropri- 
ated earnings of the Group, after legally prescribed allocations 
to reserves, transference to the share capital and provisions for 
the 1964 dividend of the Parent Company, amounted to kr. 
1,523,000: —. 

Available for disposition by the General Meeting: 


kr. 1,000 

Balance of unappropriated earnings 15122 
Profit for the year . 7,974 
Total 9,096 


The Board and Managing Director propose that the above 


amount be distributed as follows: 


Allocation to the legal reserve . 800 
INeRCESS Oi Sone Cajoteil= . 5 5s « 56 « 5,000 
6 % dividend of the increased share capital . 2,700 
Balance of unappropriated earnings 596 

Total 9,096 


The proposed disposition of earnings has been included in the 
Profit and Loss Account for the year. The Balance Sheet shows 
the position on the assumption that the General Meeting 
approves the proposal of the Board and Managing Director 
concerning the distribution of earnings. 


Eskilstuna, 5th March, 1964 


G. ENGELLAU 


H. MELIN 
SVANTE SIMONSSON 
H. LINDMARK 


F. HARTMANN 
STIG JANSSON 


JOHN ENGELLAU 
Managing Director 


Loader BM-Volvo LM 218, Sweden’s most popular wheel-driven loader. 


AKTIEBOLAGET BOLINDER-MUNKTELL 


Profit and Loss Account for 1964 and balance of unappropriated earnings 


1964 1963 
kr. 1,000 kr. 1,000 
Sales : 373,254 3305373 
Cost of Prades wail ecndae rune one. eras algae 
tion, type development costs, etc., and guarantee costs 307,846 282,783 
65,408 47,590 
Less: Administrative and selling expenses 30,025 27,818 
Trading profit 35,383 19,772 
Miscellaneous income 
Dividends from subsidiaries . 30 
Interest (of which 222 from Snssianie).. il 2/22 
Cash discounts received 857 
Profit on sale of fixed assets . : 306 
Accounts recovered previously erritten off : 1,803 
Sundry income . 2,846 7,814 
27,586 
Miscellaneous costs 
Interest 4.677 
Cash discounts . ‘ 78 
Loss on sale of fixed assets . = 
Sundry costs . 349115) 8,570 
19,016 
Allocated to 
General stock reserve . : 8,012 
Reserve for future investments . 4,400 12,412 
6,604 
Taxes on income 3.834 
Net profit for 1964 Da) 
Balance of unappropriated earnings at Beware Ws year 15032 
At the disposal of the General Meeting . 3,802 
Less, according to the recommendations of the Board and 
Managing Director: 
Transferred to share capital . = 
Allocation to legal reserve 280 
Dividend . 2,400 2,680 
Balance of unappropriated earnings at 31st December, 1964 if ee? 
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Balance Sheet as at 31st December, 1964 


Assets 

Fixed assets 

Property, machinery and equipment . 
Shares and stockholdings . 

Long-term loan . 


Capital expenditure decided upon . 


Current assets 


Stocks (of which contracted goods to a value of 147,403) 


Trade debtors (of which 16,188 in exchange bills) . 


Accounts with other Group Companies (of which 19,693 with 


subsidiary companies) . 
Sundry debtors . 
Government bonds . 


Cash at banks and in hand (of which 18, 409 on wlocked. accounts) 


1964 


SeCwimiNeES Deal, . cs 5 w 6 « (22. 


Total assets . 


Shareholders’ equity and liabilities 
Shareholders’ equity 

Share capital 

Proposed scrip issue 

Legal reserve : 
Unappropriated earnings : 


Reserve for future investments . 


Long-term liabilities 

Pension foundations 

Social benefits fund 

Bond loan : 

Subsidiary Companies : 
Promissory loans and mortgage ean : 


Commitments in respect of 


1963 
TG 


Capital expenditure decided upon and contracted goods . 


Current liabilities 


Suppliers . 

Advance payments rom prone: 
Group companies ; 
Sundry current liabilities and provision 


1964 
Contingent liabilities. . . . . . 24,279 


Total shareholders’ equity and liabilities . 


AKTIEBOLAGET BOLINDER-MUNKTELL 


1964 1963 


kr. 1,000 
48,248 
3,812 
ee 52.060 
22,743 
185,969 
54,685 
32,734 
4.508 
9.951 
20,995 308,842 
383,645 
40,000 
5,420 
51,816 1,122 46,542 
16,408 8,800 
42,127 
52 
14,530 
999 
26,510 84,218 
185,614 158,897 
21,099 
6.275 
24,814 
100,167 33,000 85,188 
#33373 Tye 
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AKTIEBOLAGET BOLINDER-MUNKTELL 


Comments on the Accounts 


The Balance Sheet 


L 
At the end of the financial year the position 


BUILDINGS AND PLANT 
was (in kr. 1,000): 


Depreciation account 


Original Depreciation Charged to pe sy Net Rateable ; Fire 
a‘ : or future book insurance 
Oey es Sanden investments amount wale value 
Factory sites and installations . 3,740 34 144 — 3,596 PUI — 
Buildings and facilities 42,925 i) jaa 18,604 4,254 20,067 Bil, Sia 98,049 
Machinery, equipment and focls 92,863 8,333 70,768 his? 20,243 — 188,344 
Additions to plant, etc. in progress 7,324 — — — 7,324 — 12,300 
Total 146,852 O11 8925116 6,106 515230 335639 298,693 
*) Buildings to a value of kr. 3 million had not yet been assessed for taxation at the end of the year. 
Depreciation during the preceding year 13,650 
The 1964 depreciation amount included kr. 953,000: — for extra depreciation over and above the Company’s normal provision 
(extra depreciation for 1963, kr. 5,970,000: —). 
Capital expenditure during the year amounted to kr. 15,626,000: —. 
2. SHARES AND STOCKHOLDINGS Deduct: 
Specification of holdings: Nominal Bock Reserve for obsolescent and slow- 
oe amount moving goods 6,860 5,952 
Subsidiary companies per 1,000 kr. 1,000 General stock reserve 78,197 63,279 
Walla Lantbruksmaskiner AB, Valla. Sw.Kr. 125 BZ Total reserves 85,057 69,231 
Boliiders Norske A/S, Oslo _N.Kr. 488 Net stock value as per Balance Sheet (P53) 185,969 
Volvo Traktor A/S, Copenhagen. . D.Kr. 9) 150 
Volvo-Bolinders S.A., Paris . FF 9.500 7,535 At the end of the year, the general stock reserve corresponded 
Other shares in Swedish subsidiary to 60 % of current stocks. 
companies (not specified here) . (sy 
Other shares and stockholdings in 4. CASH AT BANKS AND IN HAND 
foreign subsidiary companies (not Of the cash assets, amount kr. 2,868,000: — was in a special 
specified here) . — account with Sveriges Riksbank in connection with the reserve 
Subsidiary companies 7,869 for future investments. Kr. 15,541,000: — was blocked as 
security for advance payments received from customers, ATP 
Non-affiliated companies loans and surety bonds. 
AB Skurup-Verken, Skurup . 490 
Zamyad Co. Ltd., Iran ee 1,056 5. BALANCE OF UNAPPROPRIATED EARNINGS 
Miscellaneous shares (not specified The disposition of earnings proposed by the Board and Manag- 
here) 150 ing Director for the year 1963 was approved by the General 
Total 9.565 Meeting and has been included in the comparative column in 
the Profit and Loss Account on page 44. 
3. sTOCKS 6. RESERVE FOR FUTURE INVESTMENTS kr. 1,000 
The stocks shown below have been evaluated in accordance [he reserve for future investments amounted at 
with traditionally sound principles. The gross amount of the Ist January, 1964 to . 8,800 
physical stocks is based on the lowest of cost and market Further allocations during the year sin 
values as at the end of the year. In accordance with previously Total 16,800 
applied principles, adequate reserves were set aside to cover During 1964 the reserve for future investments 
obsolescent goods. was utilized to the extent of . 392 
Ras ae tees Balance at 31st December, 1964 16,408 
Finished products . 44.466 38,136 The amount kr. 392,000: — drawn from the reserve for future 
Spare parts . 15,064 14.725 investments was used for direct writing down of machinery 
Production material 77.659 66,185 acquired during the year. 
Total physical stocks SS 7/ MSS) 119,046 
Contracted goods . BS 147.403 136.154 le PENSION FOUNDATIONS . 
The capitals of the Company’s General Pension Foundations 
Total 284,592 255,200 were considerably in excess of the Company’s pension commit- 
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ments. As a consequence of this, the Company transferred 
during 1964 from the Foundations to the trading results a sum 
corresponding to ATP contributions disbursed throughout the 
year. The capitals of the Pension Foundations will also be 
similarly reduced during the coming financial years. 


kr. 1,000 
General 
Pension F se ; 
Foundations oundations 
Company liabilities at Ist January, 
1964 : 33,708 8,419 
Interest for 1964 2,022 == 
Total 35), 1/30 8,419 
Transferred to the PRI Foundations — 2,078 + 2,078 
Amount transferred from Pension 
Foundations corresponding to ATP 
contributions disbursed during 1964 — 3,839 -S 
Company liabilities at 31st December, 
1964 29,813 10,497 


Disbursed pensions were charged to the years’ earnings. 


8. SUNDRY CURRENT LIABILITIES 
In the Balance Sheet the amounts entered as sundry current 


liabilities and provisions comprehended: kr. 1,000 
1964 1963 
Taxation . 5: ee re 6,428 1,610 
Proposed cinnglemel . . a 5 o = 2,700 2,400 
Miscellaneous liabilities . . . . . D S222 199329 
REOVISIONS ere Ly 13,745 9,661 
Total 51,095 33,000 


AKTIEBOLAGET BOLINDER-MUNKTELL 


9, SECURITIES PLEDGED AND CONTINGENT LIABILITIES 


kr. 1,000 
Securities pledged — own: 1964 1963 
Property (of which 200 in subsidiary 
companies) 21,126 23,093 
Debenture bonds 42,325 43,075 
Shares Pras ae 530 540 
Blocked bank deposits 15,541 10,408 
Total VSD 77,116 
Contingent liabilities: 
Discounted bills woe ees 1,615 4,508 
Swedish Employers’ Confederation 1,354 1,410 
Miscellaneous 21,310 20,873 
Total 24,279 Owl 


Profit and Loss Account 


Included in the administrative and selling expenses are the 
general administrative expenses to the amount of kr. 
2,101,000: —, which amount was calculated in accordance 
with previous practice. 


The BM-Volvo tractor, type 350, with winch, crane and timber 
wagon is designed for one-man operation and has a wide range 
of use in forestry. 


Kopings Mekaniska Verkstads Aktiebolag 
Annual Report of the Board and Managing Director for 1964 


Management Report 


The turnover of the Company during 1964 amounted to kr. 
25.9 million (kr. 27.4 million in 1963). Sales of machine tools, 
accessories and spare parts declined compared with 1963, 
whereas sales of cast goods increased somewhat. 

During the greater part of 1964, the flow of orders for 
machines was less than during the corresponding period in 
1963. Towards the end of the year, however, orders increased 
to such an extent that the overall figure for 1964 was 30 % 
greater than that for 1963. The flow of orders for lathes 
increased by approximately 60% whereas the increase for 
milling machines was somewhat less. Unaltered was the extent 
of the design and development work on special machines in- 
tended for the Group Companies and other customers. The 
influx of orders for these machines increased and amounted to 
approximately 25 % of the total flow of orders for machines. 
Orders in hand at the end of the year were 50 % greater than 
at the same time the previous year. 

Export sales during the year were on the same relative level 
as in 1963. Orders from the Scandinavian countries manifestly 
increased, but this, however, was offset by a corresponding 
reduction in orders from USA and certain other markets. 

The ordinary machine selling program was supplemented 
during the year by the leasing of standard machines. At the 
end of the year, the value of the rented machines amounted 
to kr. 1.2 million. 

The decision was reached to extend, with effect from 1965, 
the Company’s production programme to embrace spare parts 
and production components for the automotive products divi- 
sions of the Group of Companies. 

Employment in the workshop and foundry was comparatively 
good. In spite of stiff competition on the cast goods market, 
orders increased sharply and this led to a rise in production 
compared with 1963. 

In comparison with that during 1963, the turnover of per- 
sonnel was unaltered. Apparent was a certain lack of qualified 
technical personnel. As a consequence of rationalization, the 
number of wage earners was reduced principally in the foundry. 


The average number of employees was as follows: 


1964 1963 

Gallemigal Gigli 5 95 "s 6 a ) on somene 248 246 
WS GRAVES 5 5 6 5 ©» 6 6 © 504 7 523 
Total 52 769 


Wages, salaries and other emoluments during the year amount- 
ed to kr. 13,531,000: —, of which kr. 133,000: — went to the 
Board and Management, kr. 5,551,000: — to the remaining 
salaried staff and kr. 7,847,000: — to wage earners. 

The costs incurred by fixed social benefits, prescribed by 
law or through collective agreement, such as pensions, holidays 
with pay, etc., amounted during 1964 to the considerable sums 
specified below: 


kr. 1,000 

Annual and public holiday wages (included in the 
wages given above) 1,374 
Pension costs aE 1,085 
Insurance sea sineraine PC 8 ae OP Sy 
Total DoD 


(1963 "= 25314) 


In addition to these obligatory commitments, costs were also 
borne by the Company for training and education, health con- 
troletc: 

The result of the Company’s activities during 1964 and its 
position at the end of the year are shown in the accompanying 
Profit and Loss Account, Balance Sheet and Comments on the 
Accounts. 


Available for disposition by the General Meeting: kr. 1,000 
Balance of unappropriated earnings . . . . . 40 
Bronte tOrpthegy.cala: mariner mnnee mer nn oe ae 90 

Total 130 


The Board and Managing Director propose that the above 
amount be distributed as follows: 


Allocation to the legal reserve. . . : 11 
Balance of unappropriated earnings eamied foreand 119 
Total 130 


The proposed disposition of earnings has been included in the 
Profit and Loss Account for the year. The Balance Sheet shows 
the position on the assumption that General Meeting approves 
the proposal of the Board and Managing Director concerning 
the distribution of earnings. 


K6ping, 3rd March, 1965 


G. ENGELLAU 


SVANTE SIMONSSON 
AKE DREWER 


H. HALLSTROM 
IvAN EDMAN 


MARTIN BJORKLIND 
Managing Director 


For turning out rollers, 


the rolling mill uses special rollers which place great demands on Stability. 


To the left, a detailed picture of a spindle head earmarked for delivery to Tunis. 
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KOPINGS MEKANISKA VERKSTADS AKTIEBOLAG 


Profit and Loss Account for 1964 and balance of unappropriated earnings 


Sales Pag ne a ue eat oe Se oe a ee See 
Cost of products sold including maintenance, repairs, deprecia- 
tion, type development costs, etc., and guarantee costs 


Less: Administrative and selling expenses 


Trading profit 


Miscellaneous income 


Interest rere 

Cash discounts received 
Profit on sale of fixed assets . 
Sundry income . 


Miscellaneous costs 


Interest 
Sundry costs . 


Allocated to 


General stock reserve . 


Taxes on income 


INGEN DTOSIL TOTMLIOF Senenc yee a ee ee 
Balance of unappropriated earnings at beginning of year 


At the disposal of the General Meeting . 


Less, according to the recommendations of the Board and 
Managing Director: 
Allocation to the legal reserve . 


Balance of unappropriated earnings at 31st December, 1964 
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1963 


Dif 
62 
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129 
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kr. 1,000 


Balance Sheet as at 31st December, 1964 


Assets 
Fixed assets 
Property, machinery and equipment 


Capital expenditure decided upon . 


Current assets 


Shares and stockholdings in non-affiliated 
specified here) 


Stocks (of which peniercied peas one a elt Sap 2 71 ite 


Trade debtors : : 
Accounts with Group soniye 
Sundry debtors . 


Cash at banks and in hand (of which 137 on Bloeked Recount 


1964 


Securities pledged (not specified here) PE 83m 


Total assets . 


Shareholders’ equity and liabilities 
Shareholders’ equity 


Share capital 
Legal reserve : 
Unappropriated saallines : 


Long-term liabilities 


Pension foundations ; 
Debenture loan, AB Volvo . 
Promissory loans 


Commitments in respect of 


Capital expenditure decided upon and contracted goods . 


Current liabilities 
Suppliers . 
Advance payments from customers 
Sundry current liabilities and provisions . 
1964 


Contingent liabilities (not specified here) 344 


Total shareholders’ equity and liabilities . 


companies (not 


2,855 


KOPINGS MEKANISKA VERKSTADS AKTIEBOLAG 


1964 


1963 


15707 
1,907 
3,236 


1963 
800 


1963 


14,387 


Tislpls 
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KOPINGS MEKANISKA VERKSTADS AKTIEBOLAG 


Comments on the Accounts 


The Balance Sheet 


|. BUILDINGS AND PLANT 
At the end of the financial year the position was (in kr. 1,000): 


Original Depreciation Depreciation ms Rateable ; Fire 
; ook insurance 
cost in 1964 account value 
amount value 
Factory sites and installations . . . . . 374 — — 374 731 — 
Buildings and facilities . 4,203 83 DD BNeyD 1,818 4,175 14,550 
Machinery, equipment and tools 14,9011 881 12933, 1,968 — 41,815 
Additions to plant, etc., in progress . . . 154 — — 154 — _— 
Total 19,632 964 15,318 4,314 4,906 56,365 
Depreciation during the preceding year 1,611 
he 1964 depreciation amount for machinery and equipment includes kr. 75,000: — for extra depreciation over and above 
the Company’s normal provision. Capital expenditure during the year amounted to kr. 729,000: —. 
2. STOCKS kr. 1,000 
In the Balance Sheet the stock value amounted to: KMVA PRI 
: Pension : 
kr. 1,000 Foundation Foundation 
EAE: ae Company liabilities at Ist January, 
Physical stocks . W237 14,133 1964 ; 4,598 1,016 
Contracted goods . 2 at 1,960 Interest for 1964 ee TS = 
Total 19,948 16,093 Total 4.873 1,016 
Meee : Transferred to the PRI Foundation . — 348 + 348 
Reserve for obsolescent goods. . . 820 707 Amount transferred from Foundation 
General stock reserve . QBs) il 8,026 corresponding to ATP contributions 
Total reserves OSA 7/33 disbursed during LOGS evi eae — 660 == 
Net stock value as per Balance Sheet 9,777 7,360 Company liabilities at 31st December, 
- : tai 1964 3,865 1,364 


3, BALANCE OF UNAPPROPRIATED EARNINGS 


The disposition of earnings proposed by the Board and Manag- 
ing Director for the year 1963 was approved by the General 
Meeting and is shown in the comparative column in the Profit 
and Loss Account on page 50. 


4. PENSION FOUNDATIONS 


The capital of the KOpings Mekaniska Verkstads Aktiebolag 
Pension Foundation was considerably in excess of the pension 
commitments of the Company. As a consequence of this, the 
Company transferred during 1964 from the Foundation to the 
trading results a sum corresponding to ATP contributions dis- 
bursed throughout the year. The capital of the Pension Founda- 
tion will also be similarly reduced during the coming financial 
years. 


Nn 
tO 


Disbursed pensions were charged to the year’s earnings. 


5. SUNDRY CURRENT LIABILITIES AND PROVISIONS 


In the Balance Sheet the amounts entered as sundry current 
liabilities and provisions comprehended: 


kr. 1,000 
1964 1963 
Taxation ar 65. ee ee 4 — 
Miscellaneous liabilities . 2,598 2,292 
POV S11 S ae 689 944 
Total 3,291 3,236 


Profit and Loss Account 

Included in the administrative and selling expenses are the gen- 
eral administrative expenses which amounted to kr. 254,000: —, 
which amount was calculated in accordance with previous 
practice. 


Svenska Flygmotor Aktiebolaget 


Annual Report of the Board and Managing Director for 1964 


Management Report 


During 1964, the Company was chiefly engaged in the manu- 
facture of jet engines and printing machinery. Moreover, con- 
siderable development, design and experimental work was 
undertaken principally on behalf of the Swedish Air Ministry. 

Deliveries of jet engines and spare parts to the Swedish Air 
Ministry were made in accordance with agreed delivery pro- 
gramme. At the closing of the accounts, the orders in hand were 
of about the same magnitude as those at the corresponding date 
of the previous year. 

A considerable order for aero engine parts was received from 
Rolls-Royce Ltd., Derby, England. 

At the request of the Swedish Air Ministry, the comprehen- 
sive work on the developing, designing and testing of the RM 8 
type jet engine intended for the aircraft Weapons System 37 
“Wedge” was continued according to programme. During the 
year, capital expenditure on experimental and testing resources 
for this type of engine was completed at a cost of kr. 11 million. 

Machinery and other equipment for both military and non- 
military manufacturing purposes were procured at a cost of 
kr. 8 million. 

Series deliveries of vehicle engines to the Army were com- 
pleted at the beginning of 1964. On behalf of AB Volvo, 
preparations were made for the fitting of an engine unit to 
the tank, type S, and the manufacturing of certain parts of this 
unit was started. 

Sales of web offset presses, type GMA/Levey, continued 
successfully and presses of this type were supplied during the 
year to Finland, Russia, West Germany and Sweden. 

Sales of the two-revolution printing presses were of the same 
magnitude as during the year 1963. Due to the pressure of 
export prices, however, this business was not quite satisfactory. 

Preparations for the manufacturing of sheet rotary presses, 
the design of which is based partly on licence agreement with 
Meredith Publishing Company, Des Moines, USA, and partly 
on the Company’s own design, continued during the year and 
the prototype is expected to be completed by June, 1965. 

Total orders for the year of printing machinery amounted to 
kr. 27 million, thereby increasing the value of the orders on 
hand by 50 %. 

The manufacture of components for AB Volvo’s vehicle 
production proceeded in accordance with the agreed delivery 
programme. 

The endeavours to expand the civilian activities of the 
Company and thereby to safeguard its business in the long run 
were intensified during the year by the increased planning of 
projects for future civilian manufacture. 


The average number of employees was: 


1964 1963 

Salaried staff 1,024 1,005 
Wage earners 1,142 1,21 
2,166 PAGHKS 


Total 


Wages, salaries and other emoluments during the year amounted 
to kr. 46,108,000: —, of which kr. 628,000: — went to the 
Board and Management, kr. 26,183,000: — to remaining sal- 
aried staff and kr. 19,297,000: — to wage earners. 

The costs incurred by fixed social benefits, prescribed by law 
or through collective agreement, such as pensions, holidays 
with pay, etc., amounted during 1964 to the considerable sums 


specified below: kr. 1,000 

Annual and public holiday wages (included in the 

wages given aboye) 4,736 

Pension costs 3,586 

Insurance contributions 855 
Total SEIT 


(1963 = 7,964) 


In addition to these obligatory commitments, costs were also 
borne by the Company for training and education, health con- 
LLOl eles 

During the year, the share capital was increased from 
kr. 32 million to kr. 36 million by means of a scrip issue. 

On the assumption that the General Meeting approves, 
kr. 90,000: — has been transferred from the supplementary legal 
reserve to the legal reserve which, together with the allocation 
for the year, amounts to 20 % of the increased share capital. 

The result of the Company’s activities during 1964 and its 
position at the end of the year are shown in the accompanying 
Profit and Loss Account as well as in the Balance Sheet and 
the Comments on the Accounts. 

The Consolidated Balance Sheet shows an amount of kr. 
6,250,000: — for unappropriated earnings as at 31st December, 
1964, after deductions for internal profits. Of this amount, it is 
proposed to transfer kr. 710,000: — to the legal reserve and 
kr. 6,000 to the supplementary legal reserve. 


Available for disposition by the General Meeting: kr. 1,000 

Balance of unappropriated earnings at beginning 

of year fe 2,076 

Profit for the year . 3,904 
Total 5,980 


The Board and Managing Director propose that the above 
amount be disposed as follows: 


Allocation to the legal reserve . 710 
8 % dividend eee ee ee 2,880 
Balance of unappropriated earnings carried forward 2,390 

Total 5,980 


The Balance Sheet shows the position on the assumption that 
the General Meeting approves the proposal of the Board and 
Managing Director concerning the distribution of earnings in 
the matter of the allocation to the legal reserve and the pay- 
ment of the dividend. 


Trollhattan, 2nd March, 1965 


G. ENGELLAU 


SVERRE R:SON SOHLMAN 


SVANTE SIMONSSON 


EBBE SVENSSON 
P. ODELBERG 


A. KORLING 
Managing Director 


SVENSKA FLYGMOTOR AKTIEBOLAGET 


Profit and Loss Account for 1964 and balance of unappropriated earnings 


Sales ; 

Cost of Paria cold meladiae aA ETERS, “aahe ideprecies 
tion, type development costs, etc., and guarantee costs (general 
administrative costs 1,074) 


Trading profit 


Miscellaneous income . 


Interest ; 

Cash discounts peceecd 
Profit on sales of fixed assets 
Sundry income . 


Miscellaneous costs 


Interest 
Cash discounts 
Sundry costs . 


Allocated to 
Reserve for future investments . 


Taxes on income 


Net profit for 1964 
Balance of unappropriated earnings at bese of year 
Less scrip issue . 


At the disposal of the General Meeting . 


Less, according to the recommendations of the Board and 
Managing Director: 

Allocation to the legal reserve . ; 

Allocation to the supplementary legal reserve 

Dividend . 


Balance of unappropriated earnings at 31st December, 1964 
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1964 1963 
kr. 1,000 kr. 1,000 
164,725 153,891 
158,426 144,423 
6,299 9,468 
2,825 
111 
aH 
49 3,062 
12,530 
24 
1,389 
50 1,463 
11,067 
2,000 
9,067 
4,583 
4,484 
4,672 
fa 4,672 
9,156 
520 
2,560 3.080 
6,076 


Balance Sheet as at 31st December, 1964 


Assets 

Fixed assets 

Property, machinery and equipment . 
Shares and stockholdings . : 
Long-term loans to subsidiary companies 


Capital expenditure decided upon . 


Current assets 

Stocks . : 

Trade debtors GE whieh 750 : in nanan ‘bills) F 

Advance payments to suppliers . 

Accounts with Group companies (of mnien 1,477 hits site: 

sidiary companies) . 

Sundry debtors . 

Cash at banks and in feral (of ca 920 on peel ivestnent 

account in Sveriges Riksbank and 470 on blocked accounts) . 
1964 1963 

Sous jlleakyae! =. 5 5 kk 165,782 166,944 


Total assets . 


Shareholders’ equity and liabilities 
Shareholders’ equity 

Share capital 

Legal reserve : : 
Supplementary legal reserve . 
Unappropriated earnings . 


Reserve for future investments . 


Long-term liabilities 


Pension foundation 
Promissory loans 
Subsidiary companies . 


Commitments in respect of 
Capital expenditure decided upon . 


Current liabilities 

Suppliers . : 

Subsidiary porinanies ‘ 

Advance payments from Sects ity Ministry 
Sundry current liabilities and provisions . 


1964 1963 
Contingent liabilities . Ane 2,402 2313 
Pension commitments, annual. . . 65 58 


Total shareholders’ equity and liabilities . 


SVENSKA FLYGMOTOR AKTIEBOLAGET 


1964 1963 


kr. 1,000 kr. 1,000 


47,308 35,198 
814 814 
389 5 389 36,401 
27,279 
Filet 28 
21,648 
11,413 
2,954 
2,995 
152,638 59,207 169,345 
233,025 
32,000 
6,400 
2,920 
6,076 47,396 
2,000 
532 
600 132 
10,983 27,279 
10,542 7,667 
49 88 
118,674 127,997 
19,426 148,691 19,466 155,218 


233,025 


SVENSKA FLYGMOTOR AKTIEBOLAGET 


Comments on the Accounts 


1. BUILDINGS AND PLANT 
At the end of the financial year the position was (in kr. 1,000): 


Original Depreciation Depreciation Pe Rateable aa 
cost in 1964 account value 
amount value 

Factory sites and installations . 272 90 815 2,464 Lit — 
Buildings and facilities 46,105 1,635 22,047 24,058 BO S2ia 52,612 
Machinery, equipment and eae 73,892 SY, 55,988 17,904 — 127,787 
Additions to plant, etc., in progress 2,882 — — 2,882 — 2,900 
Total 126,158 6,884 78,850 47,308 31,484 183,299 


) Buildings to a value of kr. 11 million had not yet been assessed for taxation at the end of the year. 


Depreciation during the previous year 


5,458 


Capital expenditure during the year amounted to kr. 19,051,000: —. 


2. SHARES AND STOCKHOLDINGS 


Specification of holdings: 


Nominal Book 
value amount 
Subsidiary companies per 1,000 kr. 1,000 
Grafiska Maskin AB . . Sw.Kr. 600 600 
\. Anderssons Maskin AB . . Sw. Kr. 10 10 
lirfing Printing Machinery, Inc. SSS 5 26 
lirfing Schnellpressen-Vertriebs 
GmbH . DM 100 128 
Subsidiary companies 764 
Von-affiliated companies 
\B Atomenergi . Sw. Kr. 50 50 
Total 814 
JES LOCKS 
The Company’s stocks of raw materials, finished and semi- 


finished goods, and work in progress, are entered at adequate 
values and the stock reserves are slightly altered. 


4. BALANCE OF UNAPPROPRIATED EARNINGS 


The disposition of earnings proposed by the Board and Manag- 
ing Director for the year 1963 was approved by the General 
Meeting and is shown in the comparative column in the Profit 
and Loss Account on page 54. 


5. PENSION FOUNDATION 

A PRI-foundation was newly established during the year to 
deal with supplementary pensions for the salaried staff. Com- 
pany liability in respect of this foundation amounted at 31st 
December, 1964, to kr. 1,030,000: —. 
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6. SUNDRY CURRENT LIABILITIES 


In the Balance Sheet the amounts entered as sundry current 
liabilities and provisions comprehended: 


kr. 1,000 
1964 1963 

sliaaxcitl Oe vee tt ee Bene _— 930 
Proposed dividend 2,880 2,560 
Advance payments from rromer 
other than Swedish Air Ministry . 4,412 DSN 
Miscellaneous liabilities . 8,970 7,828 
Provisions 3,164 DOsil 

Total 19,426 19,466 
7. SECURITIES PLEDGED AND CONTINGENT LIABILITIES 

kr. 1,000 

Securities pledged — own: 1964 1963 
Debenture bonds 155,000 155,000 
Blocked bank deposits 470 1,632 

Total 155,470 156,632 
Securities pledged — received: 
Debenture bonds 5,000 5,000 
Miscellaneous 5)3) 12 Sol 

Total 10,312 10,312 
Contingent liabilities: 
Swedish Employers’ Confederation 857 781 
Miscellaneous 1,545 yay? 

Total 2,402 Dhl 3 


At Svenska Flygmotor AB, the first of the RM 8 jet engines 
with afterburner for the aircraft Weapons System, type 37 
“Wedge”, were test driven (upper picture). 


Sales of GMA-Levey web offset presses reached good results. 
During the year, presses were supplied to Finland, Russia, 
Western Germany and Sweden (lower picture). 
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